






































































































































































































































CITY OF KLAMATH FALLS, OREGON
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 17 - PRIOR PERIOD ADJUSTMENT (continued)

The amount of the prior period adjustment in the nonmajor governmental debt service fund decreases the fund
balance by $4,529,976. This reflects the elimination of the investments only, as the fund itself does not report the
debt. The special item (the sale of the capital asset) in fiscal year 2008, should have been $280,049 instead of the
reported $4,810,025.

In the prior fiscal year, the government sold its 500 megawatt gas fired, combined cycle power plant. Taxable
bonds and interest were paid off at the time of sale. Proceeds from the sale were placed in escrow accounts to
defease the remaining tax-exempt bonds. The investments are tiered to mature on the annual dates of the bond
payments. The prior period adjustment of $11,618,701 on the proprietary funds reduces the restricted net assets by
$7,316,821 and reduces the unrestricted net assets by $4,301,880. This is the elimination of the escrow investments
and the balance of the bonds payable. The extraordinary item (the gain on the sale of the plant) reported in fiscal
year 2008, should have been $27,429,053 instead of the $39,047,754 which was reported in error.

NOTE 18- REVENUE DIVERSION

The government was in compliance with the Policies and Procedures Concerning the Generation and Use of
Airport Revenue, issued February 16, 1999 (64 FR 7695) that requires that all airport revenues generated by a
public airport will be expended for the capital or operating costs of the airport, the local airport system, or other
local facilities which are owned or operated by the owner or operator of the airport and are directly and
substantially related to the actual air transportation of passengers or property.

NOTE 19 - NEW PRONOUNCMENTS

The Government Accounting Standards Board issued statement No. 51, Accounting and Financial Reporting for
Intangible Assets, which provides guidance on accounting and reporting for intangible assets. The requirements of
this standard will be implemented by the government in the fiscal year ending June 30, 2010. The government has
not yet determined the impact of the implementation of this statement on its financial statements.

The Goverriment Accounting Standards Board issued statement No. 54, Fund Balance Reporting and Governmental
Fund Type Definitions, which provides guidance on the reporting for Fund Balance. The requirements of this
statement will enhance the usefulness of fund balance information by providing clearer fund balance classifications
that can be more consistently applied and by clarifying the existing governmental fund type definitions. The .
requirements of this standard will be implemented by the government in the fiscal year ending June 30, 2010. The
government has not yet determined the impact of the implementation of this statement on its financial statements.
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND
For the Year Ended June 30, 2009
Schedule A-1

Variance with
Budgeted Amounts Finat Budget
Actuat - Positive
Original Final Amounts (Negative)
Revenues
Taxes § 4,498,800 $ 44983800 3 4,469,739 3 (29,061)
Special assessments 1,500 1,500 2,327 827
Intergovernmental 464,825 464,825 607,529 142,704
Licenses, fees and permits 327,250 327,250 210,991 (116,259)
Franchise fees 970,275 970,275 960,651 (9,624)
Charges for services 4,119,825 4,163,325 3,949,484 (213,841)
Fines and forfeits 582,750 582,750 526,192 (56,558)
Investment income 99,275 99,275 117,961 18,686
Miscellaneous revenues 66,000 22 500 29,024 6,524
Total Revenues 11,130,500 11,130,500 10,873,898 (256,602)
Expenditures
Public safety
Personal services 4,506,075 4,496,075 4,222,300 273,775
Materials and services 1,310,225 1,310,225 1,197,120 113,105
Capital outlay 134,450 191,450 186,392 5,058
Code enforcement
Personal services 219,525 219,525 209,480 10,045
Materials and services 347,225 3477225 186,423 160,802
Capital outlay 20,000 20,600 18,145 1,855
Municipal court
Personal services 202,000 202000 177,321 24,679
Materials and services 99,225 99,225 76,887 -22,338
Other general fund programs
Materials and services 104,700 104,700 91,811 12,889
Capital outlay 350,000 350,000 110,278 239,722
Contingency 686,975 686,975 686,975
Maintenance department
Personal services 811,225 811,225 767,428 43,797
Materials and services 92,850 92 850 83,767 9,083
Legislative department
Personal services 1,750 81,750 77,132 4,618
Materials and services 73,775 73,715 52,501 21,274
Legal depariment
Personal services 211,450 211,450 207,242 4,208
Materials and services 71,925 71,925 39,615 32,310
City mananger department
Personal services 404,775 404,775 396,829 7,946
Materials and services 78,125 78,125 64,212 13,913
Finance department
Personal services 538,550 538,550 509,253 29,297
Materials and services 145,525 145525 132,103 13,422
Hurman resources department
Personal services 175,100 185,100 182,790 2,310
Materials and services 41675 41,675 20,600 21,075
Information systems depariment
Personal services 167,000 167,000 163,961 3,039
Materials and services 148,500 148,500 97,886 50,614
Planning department
Personal services 485,225 470,225 466,223 4,002
Materials and services 84,625 174,625 158,189 16,436
Public works engineering department
Personal services 745,875 670,875 658,141 12,734
Materials and services 261,100 261,100 136,177 104,923
Taotal Expenditures 12,599,450 12,656,450 10,710,206 1,946,244
Excess (Deficiencyjof Revenues Over (Under) Expenditures (1,468,950} (1,525,950) 163,692 1,689,642
Other Financing Sources (Uses)
Transfers {out} {653,200} (596,200) (358,466) 237,734
Debt proceeds 117.873 117,875 117,890 15
Excess (Deficiency) of Revenues and Other Sources Over (Under)
Expenditures and Other (Uses) (2,004,275) (2,004,275) (76,884) 1,927,391
Fund Balance - Beginning 2,621,025 2,621,025 3,599,975 978,950
Fund Balance - Ending $ 616,750  § 616,750 3,523,091 $ 2,906,341
Recongiliation
Interfund Loan (117,83%0)
Fund Balance - Eading (GAAP) $ 3405201
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CITY OF KLAMATH FALLS, OREGON
MAJOR GOVERNMENTAL FUNDS

The General Fund is the chief operating fund of the City and accounts for all financial resources
except those required to be accounted for in another fund.

The Airport Fund is a special revenue fund that accounts for the operations of the Klamath Falls
Airport and Kingsley Field. Revenues consist of property taxes, rental revenue, landing fees, FAA
grants and other intergovernmental revenues. Expenditures are restricted for maintenance, repairs and
capital improvements to the City’s Airport facilities.

The Building Fund is a capital projects fund that accounts for funds received and expended for
construction and renovation of buildings. The main source of revenue is from the 2008 general
obligation bonds and the 2008 full faith and credit bonds. The major expenditure of the bond funds is
the City’s new police station.



CITY OF KLAMATH FALLS, OREGON
SCHEDULE QF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
AIRPORT FUND
For the Year Ended June 30, 2009

Schedule A-2
Variance with
Budgeted Amounts Final Budget -
Actual Positive
Qriginal Final Amounts {Negative)
Revenues
Taxes 480,525 $ 473,900 $ 488,728 § 14,828
Intergovernmental 7,277,560 20,213,575 11,576,540 (8,637,035)
Charges for services 1,034,100 857,575 792,410 (65,163)
Investment income 12,200 8,900 12,794 3,894
Miscellaneous revenues 356,000 204,675 (145,325)
Total Revenues 8,804,325 21,903,950 13,075,147 (8,828,803)
Expenditures
Operations department
Personal services 628,775 543,775 511,803 31,972
Materials and services 761,675 1,723,275 1,386,119 337,156
Capital Qutlay 119,000 123,000 63,561 59,439
Debi service 145,875 156,875 147,875 3,000
Contingency 309,400 248,000 248,000
FAA grants department
Materials and services 300,000 100,000 31,555 68,445
Capital Qutlay 7,068,000 20,071,225 12,101,990 7,969,235
Total Expenditures 9,332,725 22,960,150 14,242,903 8,717,247
Excess (Deficiency) of Revenues Over .
{Under) Expenditures (528,400) (1,056,200) (1,167,756) (111,556)
Other Financing Sources (Uses)
Proceeds from the sale of assets 395,000 395,000 395,000 -
Interfund Loan 500,000 500,000
Transfers in 200,000 279,099 79,099
Transfers out (12,525) (12,525) {12,525) -
Total Other Financing Sources and (Uses) 382,475 582,475 1,161,574 579,099
Fund Balance - Beginning 257,425 585,225 735,043 149,818
Fund Balance - Ending 111,500 § 111,500 728861 § 617,361
Reconciliation
Interfund Loan {500,000)
Fund Balance - Ending (GAAP) $ 228,861
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CITY QF KILAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND NET ASSETS - BUDGET AND ACTUAL
BUILDING FUND
For the Year Ended June 30, 2009

Schedule A-3

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts {Negative)
Revenues
Taxes $ $ $ 161,944 § 161,944
Investment income 85,575 85,575 198,426 112,851
Total Revenues 85,575 85,575 ‘ 360,370 274,795
Expenditures
Building
Materials and services 350,000 350,000 145,003 204,997
Capital outlay 3,450,000 7,650,000 1,509,267 6,140,733
Debt service 530,000 530,060 396,360 133,640
Contingency 2,010,575 2,010,575 - 2,010,575
Total Expenditures 8,340,575 10,540,575 2,050,630 8,489,945
Excess (Deficiency) of Revenues Over
(Under) Expenditures (8,255,000} (10,455,000} {1,690,260) 8,764,740
Other Financing Sources (Uses)
Proceeds from sale of bonds 7,000,000 8,000,000 7,995,000 (5,000)
Premium on sale of bonds 63,427 63,427
Interfund Loan {500,000) (500,000)
Transfers in 530,000 530,000 234,416 (295,584)
Total Other Financing Sources and (Uses) 7,530,000 8,530,000 7,792,843 (737,157)
Excess (Deficiency) of Revenues and Other
Sources Over (Under)
Expenditures and Other (Uses) (725,000} (1,925,000) 6,102,583 8,027,583
Fund Balance - Beginning 725,000 1,925,000 1,925,910 910
Fund Balance - Ending $ - 3 - 8028493 § 8,028,493
Reconciliation
Interfund Loan 500,000
Fund Balance - Ending (GAAP} $ 8,528,493
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF FUNDING PROGRESS
JUNE 30, 2009

Post Employment Health Care Plan - Implicit Medical Benefit

Schedule A-4

Actuarial
Accrued UAALasa
Actuarial Liability Percentage of
Actuarial Value of (AAL) — Entry Unfunded Covered Covered
Valuation Assets Age AAL (UAAL) Funded Ratio Payroll Payroll
Date (a) (b) {b—a) {a/b) (c) {(b—a)/c)
/172006 $ - % 503376 § 503,376 0.00% § 6,034,263 8.34%
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ASSETS
Cash and cash equivalents
{nvestments
Accounts receivable
Taxes receivable
Interest receivable
Inventories
Prepaid items
Temporarily restricted assets
Cash and cash equivalents
Investments
Noncurrent investments
Enrestricted
Temporarily restricted
Permanently restricted

Total Assets

TIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable
Deposits payable
Advances from other funds
Interest payable

Deferred revenue

Total Liabilities

Fund Balances:

Reserved for:
Prepaids and inventory
System development charges
Community programn
Capital outlay
Debt service
Perpetual care - Nonexpendable
Unreserved, reported in:
Speciat revenue funds
Capital prajects find
Debt service fund
Perpetual care - Expendable

Total Fund Balances

Total Liabilities and Fund Balances

CITY OF KLAMATH FALLS, OREGON
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2009

Schedule B-1

Total
Special Capital Debt Nonmajor

Revenue Projects Service Petmanent Governmental

Funds Funds Fund Fund Funds
§ 3145972 % 44496 § 20,444 % § 3210912
814,689 343,410 1,158,099
569,389 699 15,964 174 586,226
209,685 8,382 218,067
1,958 2,014 3972
76,973 76,973
25,824 25,824
2,034,467 73,787 2,108,254
839,061 69,395 908,456
435,926 435,926
$ 77180618 % 45,195 § 531,382 § 438,114 § 8,732,709
3 533,752 % $ $ $ 533,752
245 245
117,890 117,390
144 144
205,256 24,346 229,602
857,287 - 24,346 - 881,633
102,797 102,797
59,695 59,695
57,300 57,300
2,756,533 2,756,533
143,182 143,182
436,100 436,100
3,884,406 3,884,406
45,195 45,195
363,854 363,854
2,014 2,014
0,860,731 45,195 507,036 438,114 7,851,076
$ 7718018 § 45,195 % 331,382 % 438,114 § 8,732,709
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CITY OF KLAMATH FALLS, OREGON

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Revenues
Taxes
Special assessments
Intergovernmentat
Licenses, fees and permits
Franchise fees
Charges for services
Fines and forfeits
Investment income
Miscellaneous revenues

Total Revenues

Expenditures

Current:
General government
Culture and recreation
Highways and streets

Debt service:
Principal
Interest

Capital outlay:
General government
Culture and recreation
Highways and streets

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources {Uses)
Proceeds from the sale of assets
Transfers in
Transfers out
Issuance of debt

Total Other Financing Sources and (Uses)

Net Change in Fund Balances

Fund Balances - Beginning - as originally stated
Prior period adjustment

Fund Balances - Beginning - as restated

Fund Balances - Ending

NONMAIJQR GOVERNMENTAL FUNDS

For the Year Ended June 30, 2009

Schedule B-2
Total
Special Capital Debt Nonmajor
Revenue Project Service Permanent Governmental
Funds Funds Fund Fund Funds
$ 1,699,237 b 3 $ 1,699,237
5,615 5,615
1,385,260 8,156 1,393,416
46,494 46,494
936,173 936,173
604,373 3,044 607,417
47,306 47,306
142,669 831 16,190 22,920 182,610
54,324 54,324
4,915,836 8,987 21,805 25,964 4,972,592
586,828 4,257 591,085
965,616 965,616
2,523,206 2,523,206
787,511 66,182 853,693
107,176 16,352 117,528
1,151,188 1,151,188
528,296 528,296
566,050 566,050
7,215,871 - 76,534 4,257 7,296,662
(2,306,035) 8,987 (54,729) 21,707 (2,324,070)
8,548 8,548
3,449,107 3,449,107
(310,349 (14,039) {324,388)
1,140,000 1,140,000
4,287,306 - - (14,039} 4,273,267
1,687,271 8,987 (54,729) 7,668 1,949,197
4,873,460 36,208 5,091,741 430,446 10,431,855
{4,529,976) (4,529,976)
4,873,460 36,208 561,765 430,446 5,901,879
$ 6,860,731 45,195 % 507,036 § 438,114 § 7851076
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CITY OF KLAMATH FALLS, OREGON
NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditure for
particular purposes.

The Cemetery Fund accounts for the operation of City owned cemeteries. The revenues come from
property taxes and charges for services are legally restricted for the operation of the cemeteries.

The Parks Fund accounts for the operation of the City’s park system. Revenue consists of property
taxes and intergovernmental revenues, which are legally restricted for operation of the City’s park
and recreation system. Other revenues consist primarily of charges for services.

The Downtown, Lakefront, and Town Center Urban Renewal Funds account for receipts from the
property tax increment for the specified area. The Downtown Redevelopment District funds are
restricted for maintenance and capital improvements. The Lakefront and Town Center District funds
are restricted for capital improvements.

The Off-Street Parking Fund accounts for expenditures to provide two hour free parking for
customers of downtown businesses. Revenues consist primarily of assessments on business owners,
parking fees and parking lot revenues.

The Street Fund accounts for the operation of the City’s street system. Revenue consists of franchise
fees and intergovernmental revenues which are restricted for spending on street repairs, maintenance
and capital improvements.

The Street Lighting Fund accounts for the operations of the City’s street lights. Primary revenues are
franchise fees and charges for services. The funds are restricted to expenditures for maintenance and
repairs and capital improvements of the street lighting system.

The Downtown Maintenance Fund imposes an annual assessment on benefited properties to partially
offset the costs of landscaping, banners, benches, entry signs, sidewalk sweeping, garbage removal
and other public area maintenance.

The Economic Development Fund accounts for infrastructure improvements and costs to encourage
development within the City of Klamath Falls and other costs associated with property owned by the
City.

The Technology Reserve Fund accounts for the reservation of funds set aside to upgrade or replace
the computer information systems used by the City.

The PERS Reserve Fund accounts for the reservation of funds set aside for the possible future costs
associated with increases in the PERS actuarially determined liability.




CITY OF KLAMATH FALLS, OREGON
COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS

June 30, 2009

Schedule C-1
Downtown Laketfront Town Center Cff-Street
Cemetery Parks Urban Renewal Urban Renewal Urban Renewal Parking
Fund Fund Fund Fund Fund Fund
ASSETS
Cash and cash equivalents 3 143,121 § 494,120 § 341,188 § 40407 % 47838 % 93,284
Investments 195481 )
Receivables
Accounts 7,042 39,930 11,535
Taxes 22,119 76,351 81,271 11,206 18,738
Interest 221 719 830 84 104
Inventories 35,025
Prepaid items 2,183 4,968 4,558 941
Temporarily restricted assets
Cash and cash equivalents
Investments 63,155
Total Assets % 174086 § 874,724 § 474407 % 51697 % 66,680 % 94,225
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 4865 % 122225 % 149,205 $ $ $ 2,455
Deposits payable 245
Internal balances 117,890
Interest payable 144
Unearned revenue 16,224 56,195 67,491 9,316 15415 27,842
Total Liabilities 21,089 178,665 334,586 97316 15415 30,441
Fund Balances:
Reserved for:
Prepaids and inventory 2,183 4,968 39,583 941
System development charges 57,436
Community Programs
Capital outlay 5719
Unreserved, reported in:
Special revenue funds 151,414 627,936 100,238 42,381 51,265 62,843
Total Fund Balances 153,597 696,059 139,821 42,381 51,265 63,784
Total Liabilities and Fund Balances $ 174,686 § 874724 § 474407 § 51,697 % 66,680 § 94225
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Schedule C-1 (continued)

Street Downtown Economic
Street Lighting Maintenance Development
Fund Fund Fund Fund Total
ASSETS '
Cash and cash equivalents 3 1,124,030 99,787 14810 3§ 16,275 $ 3,145,972
Investments 309,604 309,604 814,689
Receivables
Accounts 457,504 40,251 2,564 10,563 569,389
Taxes ' 209,685
Interest 1,958
Inventories 9,805 32,143 76,973
Prepaid items 13,075 99 25,824
Temporarily restricted assets
Cash and cash equivalents 1,977,167 57,300 2,034,467
Investments 775,906 839,061
Total Assets $ 4,667,091 172,280 17374  § 413,742 $ 7,718,018
JAABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 5 223,740 15,999 4315 % 10,948 b 533,752
Deposits payable 245
Internal balances 117,890
Interest payable i44
Unearned revenue 12,773 205,256
Total Liabilities 223,740 15,999 17,088 10,948 857,287
Fund Balances:
Reserved for:
Prepaids and inventory 22,880 32242 102,797
System development charges 2259 59,695
Community Programs 57,300 57,300
Capital outlay 2,750,814 2,756,533
Unreserved, reported in;
Special revenue funds 1,667,398 124,039 286 345494 3,884,406
Total Fund Balances 4,443,351 156,281 286 402,794 6,860.731
Total Liabilities and Fund B$ 4,667,091 172,280 17374 § 413,742 $ 7,718,018




CITY OF KLAMATH FALLS, OREGON
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
For the Year Ended June 30, 2009

Schedule C-2
Drowntown Lakefront Town Center Off-Street
Cemetery Parks Urban Renewal ~ Urban Renewal  Urban Renewal Parking
Fund Fund Fund Fund Fund Fund
Revenues
Taxes $ 162,927 % 543591 % 690994  § 103,526  § 198,199 %
Intergovernmental 334,167 58,346
Licenses, fees and permits 46,494
Franchise fees
Charges for services 133,833 14,000 32623
Fines and forfeits 47,306
Investment income 3,590 24,837 8239 1,182 1,144 1,702
Misceilaneous revenues 15,261 34,007 50
Total Revenues 315611 950,602 790,454 104,708 199,343 95,502
Expenditures
Current:
General government 282,081 203,605
Culture and recreation 965,616
Highways and streets 66,916
Debt service:
Principal 1,686 550,000 89,000 135,000 11,825
Interest 2 25,196 12,968 65,054 3,956
Capital outlay:
General government 30,538 1,015,289
Culture and recreation 528,296
Highways and streets
Total Expenditures 312,619 1,495,600 1,794,090 101,968 200,054 82,697
Excess (Deficiency) of Revenues
Qver (Under) Expenditures 2,992 (544,998) (1,003,636) 2,740 (710 12,805
Other Financing Sources {Uses)
Proceeds from the sale of assets 8,548
Transfars in 14,039 364,431
Transfers out (11,125)
Issuance of debt 1,140,000
Total Other Financing Sources and (Uses) 22,587 353,306 1,140,000 - - -
Net Change in Fund Balances 25,579 {191,692) 136,364 2,740 [Al))] 12,805
Fund Balances - Beginning 128,018 887,751 3,457 39,641 51,976 50,979
Fund Balances - Ending $ 153,597 § 696,059 § 139821 § 42381 $ 51265 % 63,784
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Schedule C-2 (continued)

Street Downtown Economic Technology PERS
Street Lighting Maintenance Development Reserve Reserve
Fund Fund Fund Fund Fund Fund Total
Revenues
Taxes $ $ R $ $ 1,699,237
Intergovernmental 957417 35,130 1,385,260
Licenses, fees and permits 46,494
Franchise fees 716,559 219,614 936,173
Charges for services 209,868 184,753 19,919 9,375 604,373
Fines and forfeits 47306
Investment income 63,735 1,820 344 17,315 6,542 10,219 142,669
Miscellaneous revenues 687 4,319 54,324
Total Revenues 1,950,266 410,506 20,263 61,820 6,542 10,219 4,915.836
Expenditures
Current:
General government 20,922 75,420 4,800 586,828
Culture and recreation 965,616
Highways and streets 2,096,368 359,922 2,523,206
Debt service:
Principal 787,511
Interest 107,176
Capital outlay:
General government 105,361 1,151,188
Culture and recreation 528,296
Highways and streets 544515 21,535 566,050
Total Expenditures 2,640,883 381,457 20,922 75,420 110,161 7,215,871
Excess (Deficiency) of Revenues
Over (Under) Expenditures (690,617) 29,049 (659) (13,600} {103,619) 10,219 {2,300,035)
Other Financing Sources {Uses)
Proceeds from the sale of assets 8,548
Transfers in 2,799,312 271,325 3,449,107
Transfers out {20,125) (279,099) (310,349)
Issuance of debt 1,140,000
Total Other Financing Sources and (Uses) 2,799,312 (20,125) - (279,099 271,325 4,287,306
Net Change in Fund Balances 2,108,695 8,924 (659) (292,699) 167,706 10,219 1,987,271
Fund Balances - Beginning 2,334,656 147,357 945 695,493 180,065 353,122 4,873,460
Fund Balances - Ending $ 4443351 § 156281 § 286 % 402,794 § 347771 § 363341 6,860,731




CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
CEMETERY FUND
For the Year Ended June 30, 2009

Schedule C-3
Variance with
Budgeted Amounts Final Budget -
Actual Paositive
Original Final Amounts (Negative)
Revenues ’
Taxes $ 160,300 § 160,300 § 162,927 § 2,627
Charges for services 119,773 119,775 133,833 14,058
Investment income 2,300 2,300 3,590 1,290
Miscellancous revenues 16,850 16,850 15,261 {1,589)
Total Revenues 299_,225 299,225 315,611 16,386
Expenditures
Cemetery
Personal services 211,300 211,300 170,983 40,317
Materials and services 138,400 138,400 111,098 27,302
Capital Qutlay 53,000 53,000 30,538 22,462
Total Expenditures 402,700 402,700 312,619 90,081
Excess (Deficiency) of Revenues Over
{Under) Expenditures (103,475) (103,475) 2,992 106,467
Other Financing Sources (Uses)
Proceeds from the sale of assets 8,548 8,548
Transfers in 15,000 15,006 14,039 _ (961)
Total Other Financing Sources and (Uses) 15,000 15,000 22,587 7,587
Excess (Deficiency) of Revenues and Other
Sources Over (Under)
Expenditures and Other (Uses) (88,475) (88,475) 25,579 114,054
Fund Balance - Beginning 107,200 107,200 128,018 20,818
Fund Balance - Ending $ 18,725 § 18,725 % 153,597 § 134,872
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

Revenues
Taxes
Intergovernmental
Charges for services
Investment income
Miscellaneous revenues

Total Revenues

Expenditures
Parks
Personal services
Materials and services
Capital outlay
Debt service
Contingency

Total Expenditures

Excess (Deficiency) of Revenues Over
{Under) Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out
Total Other Financing Sources and (Uses)
Excess (Deficiency) of Revenues and Other
Sources Qver (Under)
Expenditures and Other (Uses)

Fund Balance - Beginning

Fund Balance - Ending

PARKS FUND
For the Year Ended June 30, 2009
Scheduie C-4
Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts {Negative)

522,225 % 522225 § 543,591 % 21,366
390,850 390,850 334,167 (56,683)

5,000 5,000 14,000 9,000
31,600 26,775 24,837 {1,938)
150,350 75,350 34,007 (41,343)
1,100,025 1,020,200 950,602 {69,598)

379,900 379,900 360,645 19,255

531,700 524,875 433,951 90,924

1,139,625 952825 528,296 424 529

2,350 2,350 1,688 662

249,400 191,200 191,200

2,302,975 2,031,150 1,324,580 72@,5 70

(1,202,950) {1,030,950) (373,978) 656,972
373,100 373,100 364,431 (8,669)

(11,125) (189,150} (182,145) 7,005
361,975 183,950 182,286 (1,664)

(840,975) (847,000) (191,692} 655,308

840,975 847,000 887,751 40,751

- 3 - 3 696,059 § 696,059
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
DOWNTOWN URBAN RENEWAL FUND
For the Year Ended June 30, 2009

Schedule C-5

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues
Taxes 686,150 § 686,150 § 690,994 § 4,844
Intergovernmental 483,400 271,225 58,546 (218,679}
Charges for services 30,000 30,000 32,625 2,625
Investment income 20,150 20,150 8,239 {11,911)
Miscellaneous revenues 50 50
Total Revenues 1,219,700 1,013,525 790,454 (223,071)
Expenditures
Downtown urban renewal agency
Materials and services 287,850 287,850 203,605 84,245
Capital outlay 1,771,500 1,791,950 1,015,289 776,661
Debt service 897,000 755,000 693,086 61,914
Contingency 80,900 80,900 80,900
Total Expenditures 3,037,250 2,915,706 1,911,980 1,003,720
Excess (Deficiency) of Revenues Over
{Under) Expenditures (1,817,550) {1,502,175) {1,121,526) 780,649
Other Financing Sources (Uses)
Issuance of debt 1,403,075 1,700,000 1,140,000 (560,000)
Excess (Deficiency) of Revenues and Other
Sources Over (Under)
Expenditures and Other (Uses) (414,475) (202,175) 18,474 220,649
Fund Balance - Beginning - as originally stated 414,475 202,175 3,457 (198,718)
Prior period adjustment - - -
Fund Balance - Beginning - as restated _ 414,475 202,175 3,457 (198,718)
Fund Balance - Ending - 3 - 21,931 § 21,931
Reconciliation
Interfund Loan 117,890
Fund Balance - Ending (GAAP) $ 139,821
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
LAKEFRONT URBAN RENEWAL FUND
For the Year Ended June 30, 2009

Schedule C-6

Variance with

Budgeted Amounts Final Budget -
Actual Pogsitive
Original Final Amounts (Negative)
Revenues ) ) '
Taxes 3 107,150 $ 107,150 § 103,526 § (3,624)
Investment income 2,100 __2,100 1,182 ___(913)
Total Revenues . 109,250 109,250 104,708 {4,542)
Expenditures
Lakefront urban renewal agency
Debt service 149,450 149,450 101,968 47,482
Total Expenditures 149,450 149,450 101,968 _ 47,482
Excess (Deficiency) of Revenues Over
(Under) Expenditures (40,200) (40,200) 2,740 42,940
Fund Balance - Beginning 40,200 40,200 39,641 (559)

Fund Balance - Ending 3 - 3 -3 42,381 § 42,381




Revenues
Taxes
Investment income

Total Revenues
Expenditures
Town Center urban renewal agency
Materials and services
Debt service
Contingency

Total Expenditures

Excess (Deficiency) of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses)
Issuance of debt

Excess (Deficiency) of Revenues and Other
Sources Over (Under)
Expenditures and Other (Uses)
Fund Balance - Beginning

Fund Balance - Ending

CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

TOWN CENTER URBAN RENEWAL FUND
For the Year Ended June 30, 2009

Schedule C-7
Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts {Negative}
$ 193,250 § 193,250 §$ 198,199 % 4,949
1,750 1,750 1,144 (606}

195,000 195,000 199,343 4,343
775,000 775,000 775,000
217,250 217,250 200,054 17,196
992,250 992,250 200,054 792,196
(797,250) (797,250 71 796,539
775,000 775,000 775,000
(22,250) (22,250) (711) 21,539
22,250 22,250 51,976 29,726
5 - ) - 3 51,265 § 51,265
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

STREET FUND

For the Year Ended June 30, 2009

Schedule C-8

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts {Negative)
Revetues
Intergovernmental $ 3,613,225 % 3,613225 % 957417 §% {2,655,808)
Franchise fees 671,900 671,900 716,559 44,659
Charges for services 158,875 158,875 209,868 50,993
Investment income 34,500 34,500 65,735 31,235
Miscellaneous revenues 5,000 5,000 687 (4,313)
Total Revenues 4,483,500 4,483,500 1,950,268 (2,533,234)
Expenditures
QOperations department
Personal services 792,575 792,575 735,848 56,727
Materials and services 1,346,875 1,346,875 1,113,787 233,088
Capital outlay 3,368,175 3,368,175 544,515 2,823,660
Contingency 2,582,650 2,582,650 2,582,650
Public wotks administration department
Personal services 63,025 63,025 60,522 2,503
Materials and services 18,225 18,225 17,220 1,005
Vehicle maintenance department
Personal services 137,775 137775 133,523 4,252
Materials and services 46,525 46525 35,468 11,057
Capital outlay 15,000 15,000 15,000
Total Expenditures 8,370,825 8,370,825 2,640,883 5,729,942
Excess (Deficiency) of Revenues Over
(Under) Expenditures (3,887,325) (3,887,325 {690,617) 3,196,708
Other Financing Sources (Uses)
Transfers in 2,872,575 2,872,575 2,799,312 (73,263)
Excess (Deficiency) of Revenues and
Other Sources Over (Under) )
Expenditures and Other {Uses) (1,014,750) (1,014,750) 2,108,695 3,123,445
Fund Balance - Beginning 1,857,750 1,857,750 2,334,656 476,906
Fund Balance - Ending $ 843,000 § 843000 § 4443351 § 4,443 351
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
OFF STREET PARKING FUND
For the Year Ended June 30, 2009

Schedule C-9
Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues )
Licenses, fees and permits $ 54,400 $ 54,400 3 46,494 $ {7,906}
Fines and forfeits 36,875 36,875 47,306 10,431
Investment income 2,850 2,850 1,702 {1,148)
Miscellaneous revenues 1,000 1,000 {1,000}
Total Revenyes 95,125 95,125 95,502 377
Expenditures
Off street parking
Personal services 45,725 45,125 39,564 6,161
Materials and services 33,375 33,375 27352 6,023
Debt service 15,800 15,300 15,781 19
Contingency 52,600 52,600 - §2,600
Total Expenditures 147,500 147,500 §2,697 64 803
Excess {Deficiency) of Revenues Qver
(Under) Expenditures (52,375) {52,375) 12,805 65,180
Fund Balance - Beginning 52375 _ 52375 50,879 (1,396)
Fund Balance - Ending 5 - $ - $ 63,784 $ 63,784
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
STREET LIGHTING FUND
For the Year Ended June 30, 2009

Schedule C-10

Variance with

Budgeted Amounts Final Budget -
) Actual Positive
Original Final Amounts {Negative)
Revenues
Franchise fees 220,775 220,775 219,614 § (1,161}
Charges for services 174,000 174,000 184,753 10,753
Investment income 1,900 1,900 1,820 (80}
Miscellaneous revenues 4,319 4,319
Total Revenues 396,675 396,675 410,506 13,831
Expenditures
Operations department
Materials and serviges 384,800 384,800 346,326 38,474
Capital outlay 41,500 41,500 21,535 19,965
Contingency 30,650 30,650 30,650
Public works administration department
Personal services 11,050 11,050 10,570 430
Materials and services 3,300 3,300 3,026 274
Total Expenditures 471,300 471,300 381,457 89,843
Excess {Deficiency) of Revenues Over
(Under) Expenditures (74,625) (74,625) 29,049 103,674
Otker Financing Sources (Uses)
Transfers out {20,125) (20,125) (20,125) -
Excess {Deficiency) of Revenues and
Other Sources Over (Under)
Expenditures and Other (Uses) (94,750) (94,750) 8,924 103,674
Fund Balance - Beginning 94,750 94,750 147,357 52,607
Fund Balance - Ending 156,281 § 156,281
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Revenues
Charges for services
Investment income
Total Revenues
Expenditures
Downtown maintenance district
Materials and services
Contingency

Total Expenditures

Excess (Deficiency) of Revenues Over
(Under) Expenditures

Fund Balance - Beginning

Fund Balance - Ending

CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
DOWNTOWN MAINTENANCE DISTRICT

For the Year Ended June 30, 2009

Schedule C-11

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
$ 20,500 20,500 $ 19,919 (581)
500 500 344 (156)
21,000 21,000 20,263 (737)
21,000 21,000 20,922 78
500 500 500
21,500 21,500 20,922 578
(500) (500) (659) (159)
500 500 945 445
$ - - $ 286 286
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
ECONCOMIC DEVELOPMENT/PROPERTY FUND

For the Year Ended June 30, 2009

Revenues
Intergovernmental
Charges for services
Investment income

Total Revenues
Expenditures
Economic development/property
Materials and services
Contingency

Total Expenditures

Excess (Deficiency) of Revenues Over
(Under) Expenditures

Other Financing Sources (Jses)
Transfers out

Total Other Financing Sources and {Uses)
Excess (Deficiency) of Revenues and Other
Sources Over (Under) Expenditures and
Other (Uses) and Special Item

Fund Balance - Beginning

Fund Balance - Ending

Schedule C-12

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Qriginal Final Amounts (Negative)
$ 39,500 3% 39,500 $ 35130 § (4,370)

9,000 9,000 9,375 375
18,575 11,775 17,315 5,540
617,075 60,275 61,820 1,545
142,075 142,075 75,420 66,653
__400,000 113,675 - 113,675
542,075 255,750 75,420 7 180,330
{475,000) (195,475) (13,600) 181,875
(300,000) (279,099) _ 20,901
- (360,000) (279,099) 20,901
(475,000) (495,475) (292,699) 202,776
675,000 695,475 695,493 18
b 200,000 § 200,000 % 402,794 § 202,794
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND NET ASSETS - BUDGET AND ACTUAL
TECHNOLOGY RESERVE FUND
For the Year Ended June 34, 2009

Schedule C-13

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Originat Final Amounts (Negative)
Revenues
Investment income 3 4025 § 4,025 % 6,542 § 2,517
Total Revenues 4.025 4,025 6,542 2517
Expenditures
Information systems department
Materials and services 67,500 67,500 4,800 62,700
Capital outlay 269,525 269,525 105,361 164,164
Contingency 62,400 62,400 - 62,400
Total Expenditures 399,425 ' 399,425 110,161 289,264
Excess (Deficiency) of Revenues Over
{Under) Expenditures (395,400) (395,400) (103,619) 291,781
Other Financing Sources (Uses)
Transfers in 270,475 270,475 271,325 850
Transfers out (54,57%) (54,573) 54,575
Total Other Financing Sources and (Uses}) 215,900 215,900 271,325 55,425
Excess (Deficiency) of Revenues and Other
Souvrces Over (Under)
Expenditures and Other (Uses) (179,500) (179,500} 167,706 347,206
Fund Balance - Beginning 179,500 179.500 180,065 565
Fund Balance - Ending $ - by - $ 347771 § 347,711
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Revenues
Investment Income

Total Revenues
Expenditures
Assessments
Contingency
Total Expenditures

Excess (Deficiency) of Revenues Over
(Under) Expenditures

Fund Balance - Beginning

Fund Balance - Ending

CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

PERS RESERVE FUND
For the Year Ended June 30, 2009

Schedule C-14

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final ’ Amounts {Negative)
§ 12275 3 12,275 _§ 10,219 (2,056)
12,275 12,275 10,219 (2,056)
362,675 362,675 - 362,675
362,675 362,675 - 362,675
(350,400) (350,400} 10,219 360,619
350,400 350,400 353,122 2,722
$ - 5 - 3 363,341 363,341

72 -



CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOOTPATHS/BICYCLE TRAILS FUND
For the Year Ended June 30, 2009

Schedule D-1

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Qriginal Final Amounts (Negative)
Revenues
Intergovernmental h) 219,175 8§ 219,175 § 8,156 § (211,019)
Investment income 1,075 1,075 831 244)
Total Revenues 220,250 220,250 8,987 (211,263)
Expenditures
Footpaths/bicycle trails
Capital outlay 256,525 256,525 - 256,525
Total Expenditures 256,525 256,525 - 256,525
Excess (Deficiency) of Revenues Qver
{Under) Expenditures (36,275) (36,275) 8,987 45,262
Fund Balance - Beginning ' 36,275 36,275 36,208 &7
Fund Balance - Ending $ - 5 - § 45,195 § 45,195
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CITY OF KLAMATH FALLS, OREGON
NONMAJOR GOVERNMENTAL FUNDS

Capital Project Funds

Capital projects funds are used to account for the acquisition and construction of major capital facilities other
than those financed by proprietary funds.

The Footpaths/Bicycle Trails Fund accounts for funds received and expended for construction and
renovation of pedestrian footpaths and bicycle trails. The primary source of revenue is 1% of all gas
tax receipts disbursed to the City.

Debt Services Fund

Debt service funds are used to account for the accumulation of resources for, and the payment of general
long-term debt principal and interest.

The Debt Service Fund accounts for the collection of assessments from benefited property owners,
revenues from City owned property, and the payment of principal and interest on Special Public
Works Fund debts related to streets, water and wastewater line extensions for Electro Scientific
Industries.

Permanent Fund

Permanent funds are used to report resources that are legally restricted to the extent that only earnings, not
principal, may be used for purposes that support the reporting government’s programs.

The Perpetual Care Permanent Fund is used to account for the principal trust amounts received and
related interest income. The interest portion of the trust can be used to maintain the community
cemetery.

Fiduciary Fund

Fiduciary funds are used to report assets held in a trustee capacity for others and therefore cannot be used to
support the City’s own programs.

The Veteran’s Memorial Fund is used to account for funds belonging to donors and held in trust by
the City for the sole and exclusive purpose of repairing, maintaining and expanding the Memorial
facility at the Veterans Park. Expenditures of funds for the memorial are at the written direction of a
“Memorial Committee”.



CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
DEBT SERVICE FUND
For the Year Ended June 30, 2009

Schedule E-1
Variance with
Budgeted Amounts Final Budget -
Acival Positive
Original Final Amounts (Negative}
Revenues
Special assessments $ 2,800 § 2800 3 5615 § 2,815
Charges for services -
Investment income 45,700 45,700 16,190 (29,510)
Total Revenues 48,500 48,500 21,803 (26,695)
Expenditures
Debt service
Debt service 442,425 442,425 76,534 365,891
Contingency 11,900 11,900 - 11,900
Total Expenditures 454,325 454,325 76,534 377,791
Excess (Deficiency) of Revenues Over
(Under) Expenditures (405,825) (405,825) (54,729} 351,096
Fund Balances - Beginning - as originally stated 905,825 905,825 5,091,741 4,185,916
Prior period adjustment (4,529,976) (4,529,976)
Fund Balances - Beginning - as restated 905,825 903,825 561,765 (344,060)

Fund Balances - Ending 500,000 500,000 507,036 7,036




CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

PERPETUAL CARE FUND
For the Year Ended June 30, 2009
Schedule F-1
Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts {Negative)
Revenues
Charges for services 5 2,350 § 2,350 § 3,044 694
Invesiment income 19,125 19,125 22920 § 3,795
Total Revenues 21,475 21,475 25,964 4,489
Expenditures
Cemetery
Materials and services 4,125 4,125 4,257 (132)
Total Expenditures 4,125 4,125 4,257 (132)
Excess of Revenyes Over
Expenditures 17,350 17,350 21,707 4357
Qther Financing Sources (Uses)
Transfers out (15,000) (15,000} (14,039 961
Excess (Deficiency) of Revenues and Other
Sources Over (Under)
Expenditures and Other (Uses) 2,350 2,350 7,668 5,318
Fund Balance - Beginning 419,000 419,000 430,446 11,446
Fund Balance - Ending $ 421350 % 421350 % 438,114 § 16,764
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES
VETERANS MEMOCRIAL AGENCY FUND
For the Year Ended June 30, 2009

Schedule F-2

Balance Balance
_ July 1, 2008 vAdditions Deletions June 30, 2_009
ASSETS
Assets
Cash and cash equivalents 3 - $ 195,145 $ 52,709 $ 142,436
Total Assets $ - $ 195,145 $ 52,709 $ 143,536
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable $ - $ 1,100 § $ 1,100
Amounts held in trust - 195,145 52,709 142,436

Total Liabilities 3 - $ 196,245 3 52,709 $ 143,536




CITY OF KLAMATH FALLS, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND NET ASSETS - BUDGET AND ACTUAL

WASTEWATER FUND
For the Year Ended June 30, 2009

Schedule G-1

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues
Intergovernmental $ 483,000 % 483,000 § $ (483,000)
Charges for services 4,969,900 4,969,900 4,808,706 (161,194)
Investment income 473,875 473,875 445,095 (28,780)
Miscellaneous revenues 669,030 669,050 65,920 (603,130)
Total Revenues 6,593,825 6,595,825 5,319,721 (1,276,104)
Expenditures
Collections department
Personal services 545,575 525,575 522,696 2,879
Materials and services 787,350 787,350 720,417 66,933
Capital outlay 1,616,750 1,431,250 239,405 1,191,845
Treatment department
Personal services 573,100 578,100 556,740 21,360
Materials and services 1,547,200 1,588,200 1,422,809 165,391
Capital outlay 175,000 175,000
Utility billing department
Personal services 148,600 141,100 135,142 5,958
Materials and services 107,425 99,425 86,770 12,655
Debt service 1,442,100 1,442,100 1,436,022 6,078
Public works administration department
Personal services 64,775 64,775 61,626 3,149
Materials and services 18,350 18,350 16,956 1,394
Other wastewater
Contingency 519,150 519,150 - 519,150
Total Expenditures 7,370,375 7,370,375 5,198,583 2,171,792
Excess (Deficiency) of Revenues Over
(Under) Expenditures (774,550) (774,550) 121,138 895,688
Other Financing Sources (Uses)
Transfers out (39,850) (39,850) (39,850) -
Excess (Deficiency) of Revenues and Other
Sources Over (Under)
Expenditures and Other (Uses) (814,400) (814,400) 81,288 895,688
Net Assets - Beginning 2,118,625 2,118,625 25,051,081 22,932,456
Net Assets - Ending $ 1,304,225 § 1,304,225 25,132,369 § 23,828,144
Reconciliation
Capital assets, net of accumulated depreciation (1,021,188)
Capital assets, contributed by others 446,706
OPEB implicit subsidy (7,386)
Bond issuance cost, net of amortization {22,616}
Loans payable 70,779
Bonds payable 390,000
Net Assets - Ending (GAAP) $ 24,988,664
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CITY OF KLAMATH FALLS, OREGON
Enterprise Funds

Enterprise Funds are used for activities which are financed and operated in a manner similar to private
business enterprise, where the intent of the governing body is that the costs of providing goods or services to
the general public on a continuing basis be financed or recovered primarily through user charges. The City
of Klamath Falls Enterprise Funds consists of the following:

The Wastewater Fund accounts for the expansion, operation, and maintenance of the City’s sanitary
sewer system. Revenues consist primarily of charges for services.

The Water Fund accounts for the expansion, operation, and maintenance of the City’s water supply
system. Revenues consist primarily of charges for services.

The Klamath Cogeneration Project Fund accounts for the operation and maintenance of a 500
megawatt gas fired, combined-cycle power plant. Revenues consist primarily of charges for services.



CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND NET ASSETS - BUDGET AND ACTUAL
WATER/GEOTHERMAL FUND
For the Year Ended June 30, 2009

Schedule G-2

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Qriginal Final Amounts (Negative)
Revenues
Charges for services $ 7,077,225 % 7,077,225 % 6,869,993 % (207,232)
Intergovernmental 24,000 24,000 (24,000)
Investment income 273,975 273,975 152,501 (121,474)
Miscellaneous revenyes 290,275 290,275 98,830 (191,445)
Total Revenues 7,665,475 7,665,475 7,121,324 (544,151)
Expenditures
Operations department
Personal services 1,033,100 1,033,100 889,533 143,567
Materials and services 2,689,700 2,661,200 2,261,157 400,043
Capital outlay 4,232,000 4,232,000 2,001,629 2,230,371
Utility billing department
Personal services 596,000 596,000 564,896 31,104
Materials and services 218,450 246,950 183,717 63,233
Debt service 845,750 845,750 832,488 13,262
Geothermal department
Personal services 32,950 32,950 3,476 29,474
Materials and services 156,350 156,350 142 370 13,980
Capital outlay 395,000 395,000 229,224 165,776
Debt service - 8,450 8,450 8,296 154
Public works administration department
Personal services 64,775 64,775 61,581 3,194
Materials and services 18,350 18,350 16,956 1,394
Other Water/Geothermal fund programs
Contingency 970,325 970,325 - 970,325
Total Expenditures 11,261,200 11,261,200 7,195,323 4,065,877
Excess (Deficiency) of Revenues Over
{Under) Expenditures (3,595,725) (3,595,725) (73.999) 1,521,726
Other Financing Sources (Uses) .
Transfers out (436,750 (436,750) (428,081) 8,669
Excess (Deficiency} of Revenues and Other
Sources Over (Under)
Expenditures and Other (Uses) (4,032,475) {4,032,475) (502,080) 3,530,393
Net Assets - Beginning 5,332,475 5,332,475 30,060,430 24,727,955
Net Assets - Ending $ 1,300,000 § 1,300,000 29,558,350 § 28,258,350
Reconciliation
Capital assets, net of accumulated depreciation 987,246
Capital assets, contributed by others 812,005
Loss on assets retired (13,177
OPER implicit subsidy (9,324)
Bond issuance cost, net of amortization (24,212)
Loans payable 33,592
Bonds payable 555,000
Net Assets - Ending (GAAP) b 31,899,480
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND NET ASSETS - BUDGET AND ACTUAL
COGENERATION FUND
For the Year Ended June 30, 2009

Schedule G-3

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues
Charges for services $ - 8 - 3 - § -
Investment income 4,409,300 4,414,800 622,950 (3,791,810)
Total Revenues 4,409,300 4,414,800 622,990 (3,791,810)
Expenditures
Cogeneration department
Debt service 201,473,450 201,473,450 - 201,473,450
Contingency - - - -
Total Expenditures 201,473,450 201,473,450 - 201,473,450

Excess (Deficiency) of Revenues Qver
(Under) Expenditures (197,064,150) (197,058,650) 622,990 197,681,640

Other Financing Sources (Uses)
Transfers out (2,795,400) (2,800,900} (2,799,312) 1,588

Excess (Deficiency) of Revenues and Other
Sources Over (Under) Expenditures and

Other (Uses) {199,859,550) (199,859,550) {2,176,322) 197,683,228
Net Assets - Beginning - as originally stated 207,462,700 207,462,700 21,612,054 (185,850,646)
Prior period adjustment - - (11,618,701) (11,618,701)
Net Assets - Beginning - as restated 207,462,700 207,462,700 9,993,353 (197,469,347)
Net Assets - Ending $ 7,603,150.00 $ 7,603,150.00 § 7,817,031 8 213,881
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF PROPERTY TAX TRANSACTIONS
For the Year Ended June 30, 2009

Schedule H-1

Assessor's
Current Levy Balance Interest
and Balances Discounts/ Taxes Uncollected Collected
July 1, 2008 Adjustments Collected June 30, 2009 {Memo Only)
Fiscal Year .
2008-2009 $ 7,226,558 $ (348,538) $§ 6444498 § 433,522 % 3,181
Prior years
2007-08 364,410 (6,191) 186,477 171,742 6,713
2006-07 134,361 (3,530) 44,169 86,662 4,812
2005-06 71,841 (642) 34,418 36,781 6,066
2004-05 32,139 (536) 21,938 9,665 4,794
2003-04 10,881 (754) 1,708 3,419 618
2002-03 6,328 (712) 961 4,655 513
2001-02 and Prior 35,791 (1,335) 1,903 32,553 1,879
Total - Prior Years 655,751 {13,700) 291,574 350,477 25,395
Total $ 7,882309 § (362,238) § 6,736,072 § 783,999 § 28,576
Summary by Fund
General Fund $ 516,518
Cemetery Fund 19,572
Airport Fund 58,6006
Parks Fund 67,353
Downtown Urban Renewal Fund 81,271
Lakefront Urban Renewal Fund 11,207
Town Center Urban Renewal Fund 18,738
2008 General Obligation Bond 10,734
Total 3 783,999
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CITY OF KLAMATH FALLS, OREGON
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDULE BY FUNCTION AND ACTIVITY

June 30, 2009

Schedule H-2
Machinery
and
Function and Activity Land Buildings quipment Total

General Government:

Manager $ 576,271 % 546,969 § 231,893 2,193,033

Information Systems 535,385 535,385

Engineering 52294 238,375 290,669

Maintenance 24,199 66,688 90,887

Cemetery 6,000 387,682 245,880 639,562

Economic Development 542,744 542,744

Urban renewal 245,030 395,026 2,045,577

Total General Government 1,370,045 1,406,170 1,318,221 6,337,857
Airport 134,727 3,742,508 1,145,393 49,362,673
Culture and Recreation 311,072 593,905 1,334,735 4,976,041
Public Safety:

Police 399,111 185,987 1,409,993 3,552,447

Code enforcement 64,958 64,958

Total Public Safety 399,_1 11 185,987 1,474,951 3,617,405
Highways and Sireets:

Maintenance 1,500 245,142 2,517,914 2,764,556

Street system 2,057,286 123,142,803

Total Highways and Streets 2,058,786 245,142 2,517,914 125,907,359

Total Governmental Funds
Captial Assets $ 4473741 § 6,173,712 % 7,191.214 190,201,335
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CITY OF KILAMATH FALLS, OREGON
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY
For the Fiscal Year Ended June 30, 2009

Schedule H-3

Governmental Governmental
Funds Capital Funds Capital
Assets Deductions Assets
N Funptiqn and Activity July 1, 2008 Additions and Transfers June 30, 2609
General Government:
Manager $ 1,925,305 110,278  § (157.450) & 2,193,033
Information Systems 430,023 105,362 535,385
Engineering 270,388 (20,281) 290,669
Maintenance ' 90,887 90,887
Cemetery 616,597 30,538 7,573 639,562
Economic Development 542,744 542,744
Urban rencwal 1,732,649 1,015,290 702,362 2,045,577
Total General Government 5,608,593 1,261,468 532,204 6,337,857
Airport 37,227,836 12,165,550 30,713 49,362,673
Culture and Recreation 4,396,683 579,358 4,976,041
Pubtic Safety:
Police 2,131,161 1,695,657 274,371 3,552,447
Code enforcement 46,813 _18,145 64,958
Total Public Safety 2,177,974 1,713,802 274,371 3,617,405
Highways and Streets:
Maintenance 2,643,311 205,586 84,341 2,764,556
Street system 122,710,089 433,008 294 123,142,803
Total Highways and Streets 125,353,400 638,594 84,635 125,907,359
Total Governmental Funds Capital Assets $ 174,764,486 16,358,772 $ 921,923 § 190,201,335
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STATISTICAL SECTION

This part of the City of Klamath Falls' comprehensive annual financial report presents
detailed information as a context for understanding what the information in the financial
statements, note disclosures, and required supplementary information says about the
government's overall financial health.

Contents Page
Financial Trends a3

These schedules contain trend information fo help the reader
understand how the government's financial performance and
well-being have changed over time.

Revenue Capacity 85

These schedules contain information to help the reader assess
the government’s most significant local revenue source, the property fax.

Debt Capacity 94

These schedules present information to help the reader assess
the affordability of the government’s current levels of outstanding
debt and the government’s ability to issue additional debt in the
future.

Demographic and Economic Information 99

These schedules offer demographic and economic indicators
to help the reader understand the environment within which
the government’s financial activities take place.

Operating Information 102

These schedules contain service and infrastructure data to help
the reader understand how the information in the government’s
financial report relates to the services the government provides
and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial report for the relevant year.




City of Klamath Falls, Oregon
Net Assets by Component
Last Seven Fiscal Years
{accrual basis of accounting)

Schedule 11
Fiscal Year
2003 2004 2005 2006 2007 2008 2009
Governmental activities
Invested in capital assets, net of related debt $ 31,349,830 $ 79,203,857 (2) § 81,416,004 $ 84,152,802 $ 89,451,135 $ 93,122,533 3 92,499,417
Restricted 802,068 705,520 756,612 821,666 2,492,683 1,332,394 10,439,805
Unrestricted 7,420,257 8,269,102 8,915,930 9,156,698 7,907,273 9,391,038 9,827,193
Total governmental activities net assets $ 39,371,855 $ 88,178,479 $ 91,088,546 $ 94,131,166 $ 99,851,101 $ 103,845,963 $ 112,866,415
Business-type activities
Invested in capital assets, net of related debt § (27.362,082) $ (28,925,699) $ (26,876,623) $ (25,067,214) $ (18,771,.844) $ 34,075853 $ 36,340,357
Restricted 49,076,516 53,813,007 54,290,892 682,291,009 50,993,327 29,839,832 20,547 402
Unrestricted 6,638,728 7,548,431 9,288,459 11,136,384 10,243,022 12,808,080 7,817,326
Tota! business-type activities net assets $ 28,252262 $ 32435739 $ 36,702,728 $ 49,060,179 $ 42 464,505 $ 76,723,565 $ 64,705,175
i1
w
Pritmary government
Invested in capital assets, net of related debt $ 3,986,648 $ 50,278,158 $ 54,539,381 $ 59,085,588 $ 70,679,281 $ 127,198,186 $ 128,839,774
Restricted 49,678,584 54,518,527 55,047,504 63,812,675 53,486,020 31,172,228 30,987,297
Unrestricted 13,958,985 15,817,533 18,204,389 20,293,082 18,150,205 221991 16 17,744,519
Total ptimary government net assets $ 67,624,217 $ 120,614,218 $ 127,791,274 $ 143,191,345 $ 142,315,606 $ 180,569,528 3 177,571 590

1 10 year history is not presented because Net Assets by Component was first reported upon implementation of GASB statement 34 in fiscal year 2003.
(2) Street infrastructure was added in fiscal year 2004.
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Expenses
Governmental activities:
General government
Airport
Culture and recreation
Public safety
Highways and streets
Interest on long-term debt
Total governmental activities expenses
Business-type activities:
Wastewater
Water
Electric
Total business-type activities expenses
Total primary government expenses
Program Revenues
Governmental activities:
Charges for services:
(General government
Airport
Culture and recreation
Public safety
Highways and streets
Operating grants and contributions
Capital grants and contributions
Total govemmental activities program revenues
Business-type activities:
Charges for services:
Wastewater
Water
Electric
Operating grants and contributions
Capital grants and contributions
Total business-type activities program revenues
Total primary government program revenues

City of Klamath Falls, Oragon

Changes in Net Assets !
Last Seven Fiscal Years

(accrual basis of accounting)

Schedule {-2
Fiscal Year
2003 2004 2005 2006 2007 2008 2009
$ 1,284,263 5 1,157.413 $ 2,078,730 $ 2,564,468 $ 1,736,240 $ 1,968,063 $ 1,166,541
1,602,136 1,697,288 1,710,673 1,882,408 2,212,159 2,090,904 2,955,132
716,502 723,371 711,190 743,067 877,478 855,338 1,104,576
4,612,816 4,668,076 4,699,250 5,122,162 5,681,870 5,980,528 6,211,412
1,979,808 2,035,476 5,533,887 5,858,103 8,073,551 €,580,800 6,998,760
332,850 421,747 432,661 407,383 470,765
10,205,525 10,281,624 15,064,580 16,591,955 17,013,959 17,883,016 18,907,186
4,803,990 4,754,392 4,802,493 5,492,687 5,373,781 5,629,417 5,788,994
4,215,273 4,169,555 4,107,389 4,651,917 4,642 124 5,116,142 5,652,839
136,024,087 170,578,828 (1) 173,937,183 170,839,198 171,122,268 93,333,875
145,043,330 179,497,775 182,847,085 180,983,802 181,138,151 104,089,434 11,441,833
$ 155,248,855 $ 189,779,389 $ 197,811,645 $ 197,675,757 $ 198,152,110 $ 121,972,450 $ 30,349,019
$ 414,517 $ 536,378 $ 948,220 $ 1,152,869 $ 1,105,100 $ 612,722 $ 444,397
726,952 895,460 748,080 761,785 786,589 741,703 782,410
20,685 88,900 115,361 104,911 16,185 73,467 36,938
653,801 634,509 486,543 636,445 820,538 718,489 627,543
275,460 118,897 104,662 100,354 133,324 138,292 280,611
340,960 482,230 1,322,016 305,567 437,146 434 462 770,859
3,784,751 3,958,656 5,107,419 6,504,254 8,762,011 6,507,816 11,419,781
6,217,126 5,715,030 8,832,311 9,566,185 12,060,891 9,226,951 14,382,539
4,319,626 4,896,212 5,070,731 4,608,349 4,886,885 4,994,068 4,874,626
5,403,450 6,047,833 5,867,423 6,733,075 7,281,445 6,931,420 6,968,641
136,826,020 168,109,891 (1) 174,822,542 176,380,149 156,136,085 79,743,915
291,187 7.802 17,198 21,771
257,035 500,865 526,837 1,533,013 1,525,849 1,133,629 527,998
147,097,318 179,562,403 186,504,731 189,274,357 169,830,364 92,803,032 12,371,265
$ 153,314,444 $ 186,277,433 $ 195,337,042 $ 198,840,542 $ 181,891,255 $ 102,029,983

§ 28,753,804

{1) The increase from the prior period was caused by a substantial increase in the cost of natural gas for electric power and steam generation.




City of Klamath Falls, Oregon
Changes in Net Assets (continued) !
Last Seven Fiscal Years
{accrual basis of accounting)

Schedule H-2
Fiscal Year
2003 2004 2005 2006 2007 . 2008 2009
Net {expense)frevenue
Governmental activities $ (3,988,399) $ (3,566,594) $ (6,232,269) $ (7,025,770) $ (4,953,068) $ (8,656,065) 3 {4,524,647)
Business-type activities 2,053,988 64,628 3,657,666 8,290,555 (11,307,787) {11,286,402) 929,432
Total primary govemment net expense 3 (1,934.411) 3 (3,501,966) $  (2,574,603) $ 1,264,785 $ (16,280,855) $ (19,942 487) $ (3,595,215
General Revenues and Other Changes in
Net Assets
Governmental activities:
Taxes
Property taxes 3 4419754 $ 4,869,878 $ 5,002,890 $ 5,248,764 $ 6,111,968 $ 6,659,364 $ 6,951,966
Franchise taxes 1,331,831 1,334,441 1,544,092 1,666,103 1,781,794 1,825,103 1,884,227
Motor fuel taxes 795,791 900,189 980,852 983,565 955,921 906,914 815,573
Alcohclic beverage taxes 170,443 187,509 193,935 216,961 217,772 238,360 255,551
Transient room taxes 349,489 366,224 395,595 399,169 359,218 349,415 381,837
Special agsessments 5,219
Miscellaneous taxes and receipts from other governments 147,777 156,154 157,754 179,462 179,818 193,266 198,719
Contributions to permanent fund 2,293
Unrestricted investment earnings 205,725 185,039 244,315 434,838 706,203 968,114 504,718
Gain (loss) on sale of capital assets 17,698 (2,545) 270,324 150,396 368,809 288,583 350,266
Special and extraordinary items 899,194
Transfers 1,865,030 252,830 352,569 789,132 (8,500} 212,550 2 538,530
Total governmenta! activities 9 311,050 8,249,719 9,142,336 10,068,390 10,673,003 12,640,863 13,879,387
Business-type activities:
Unrestricted investment earnings 2,264,271 2,739,844 2,785,989 3,816,544 4,699,423 6,710,258 1,220,586
Gain (loss) on sale of capital assets (13,177}
Special and extraordinary items 43,394 4,190 39,047,754
Transfers (1,865,030) (252,830) (352,569) (789,132) 8,500 (212,550) (2,536,530)
Total business-type activities 442 635 2,487,014 2,433,420 3,127,412 4,712,113 45,545,462 (1,329,121)
Total primary government $ 9,753,685 3 10,736,733 $ 11,575,756 $ 13,195,802 3 15,385,116 $ 58,186,325 3 12,550,266
Change in Net Assets
Governmental activities $ 5,322,651 $ 4,683,125 $ 2,910,087 $ 3,042,620 $ 5719935 $ 3,984,798 3 9,354,740
Business-type activities 2,496,623 2 551,642 6,091,086 11,417,967 (6,595 ,674) 34,259,060 (399,689)
Total primary government $ 7,819,274 $ 7,234,767 $ 9,001,153 $ 14,460,587 3 (875,739) $ 38,243,858 3 8,855,051

' 10 year history is not presented because Changes in Net Assets was first reported upon implementation of GASB statement 34 in fiscal year 2003,




City of Klamath Falls, Oregon
Governmental Activities Tax Revenues by Source'
Last Ten Fiscal Years
{accrual basis of accounting)

{amounts expressed in thousands)

Schedule 1-3

Miscellaneous®

Alcoholic Transient Taxes and

Fiscal Property Franchise Motor Beverage Room Receipts from other

Year Tax’ Tax Fuel Tax Tax Tax Governments Total
2000 $ 3,850 $ 1,000 $ 847 $ 159 $ 285 $ 154 $6,205
2001 3,982 1,185 824 160 323 152 6,626
2002 4,278 1,158 807 165 315 153 6,876
2003 4,420 1,332 796 170 349 148 7,215
2004 4,870 1,334 900 188 366 156 7.814
2005 5,003 1,544 981 194 396 158 8,276
20086 5,249 1,666 983 217 399 179 8,693
2007 6,112 1,782 956 218 359 180 8,607
2008 6,659 1,925 907 238 349 193 10,271
2009 6,952 1,884 816 256 382 199 10,489

Y Includes general fund, special revenue, debt service and capital projects funds.
includes delinquent taxes.
3Includes state revenue sharing and cigarette tax.

85
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City of Klamath Falls, Oregon
Fund Balance of Government Funds
Last Ten Fiscal Years
{modified accrual basis of accounting)

Schedule 1-4
Fiscal Year
2000 2001 2002 2003 2004 2005 2008 2007 2008 2009
General Fund
Reserved 3 433,900 5 314,051
Unreserved $ 1,889,601 $ 2,2845619 3 2,093,358 $ 2,827,768 3 2,718,348 $ 3,480,394 $ 3,684,637 $ 4,213,832 3,166,075 3,081,150
Total general fund $ 1,889,601 $ 2294619 $ 2,093,358 3 2,827,768 $ 2,718,348 $ 3,480,394 $ 3,684,637 $ 4,213,632 $ 3,509,975 $ 3,405,201
All other governmental funds
Reserved for;
Prepaids and inventory $ 110,200 $ 107,973
Advances to other funds 500,000
System development charges $ 111,482 $ 116,418 $ 170,909 $ 30,578 $ 149,625 $ 193,769 $ 277,891 $ 203,449 131,182 59,695
Community programs 171,020 57,300
Capital outlay 20,750 22,008 10,433 9,489,776
Debt service 145,025 145,025 145,025 145,025 145,025 145,025 145,025 145,025 4,886,295 288,207
Perpetual care-Nonexpendable 390,783 408,526 416,939 426,467 410,870 417,818 398,750 408,469 430,446 436,100
Unreserved, reported in:
Special revenue funds 3,730,047 3,899,221 3,087,169 3,509,010 4,584,862 4,252,298 4,929,325 4,998,025 5,040,643 3,963,066
Capital project funds 125,351 98,385 (250,436) (11,114) (4,226) 5216 595,226 804,000 1,962,118 1,340,445
Debt service fund 551,242 575,366 13,209 1,065,626 599,642 937,978 972,281 1,029,218 350,471 363,854
Perpetual care-Expendable 2,014
Total all other governmental funds $ 5053930 $ 5,340,941 5 4482815 $ 5,166,490 $ 5,885,798 $ 5,952,104 $ 7,389,248 $ 7,608,293 $ 13,092,808 $ 16,608,430




Clty of Klamath Falls, Oregon
Changes in Fund Balances of Government Funds
Last Ten Fiscal Years
{modified accrual basis of accounting)

Schedule i-5
Fiscal Year
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Ravanuas
Taxes $ 3,848,743 $ 3,981,634 $ 3982323 $ 4,195130 $ 4,408,707 $ 5,041,709 $ 5,396,974 $ 6,184,818 $ 6,526,160 $ 6819648
Special assessments 132,805 62,304 36,907 67,930 110,819 45413 156,287 42,166 30,541 7,942
Intergovernmental 2,674,931 8,115,623 7,292,411 5,622,708 5,980,270 8,062,222 §,020,987 9,582 481 6,912,621 13,577,485
Licenses, fees and permits 26,487 29,810 36,574 204,783 217,305 236,707 404,758 429 564 400,221 257,485
Franchise fees 1,000,038 1,184,891 1,158,597 1,348,280 1,348,891 1,570,000 1,694,587 1,812,114 1,940,380 1,896,824
Charges for services 918,938 1,178,636 1,255,387 1,086,281 3,423 225 3,570,448 4,797,951 5,035,000 4,951,838 5,349,311
Fines and forfeits 371,208 419,076 474,852 585,815 582,367 546,025 544,560 694,081 542,191 573,498
fnvestment income 366,470 493,043 272,881 205,723 185,940 244,915 452,821 716,220 553,622 511,79
Miscellanecus revenues 207,718 70,060 457,088 348,779 460,831 391,310 328,280 737,979 893,455 268,023
Sale of Capital Asset 830,545 403,648
Total revenues $ 9,548,333 $ 13,538,077 3 14,967,020 $ 13,665,429 $ 16,716,515 $ 19,708,749 $ 21,797,206 $ 25,234,423 $ 23,480,972 $ 29,685,555
Expenditures
Current:

K General governmant $ 1,031,703 $ 993,568 $ 952,058 $ 1,636,749 $ 2,758656 $ 3,719,787 $ 5478948 $ 4,824,534 $ 5,752,545 g 5,061,948
Airpart 703,660 749,897 814,798 1,030,710 1,098,730 1,180,261 1,089,328 1,392,797 1,156,695 1,929,477
Culture and recreation 467,967 427,453 518,775 667,198 664,348 €45,438 684,657 778,636 720,010 965,616
Public safety 3,631,150 3,779,284 4,048,044 3,822,370 4,632,812 4,604,567 5,040,205 5,568,272 5,871,247 6,069,531
Highways and streets 1,207,036 1,303,230 1,485,400 1,489,911 1,714,803 1,671,608 1,920,807 2,087,340 2,558 448 2,523,208

Debt service: 692 305 801,792 1,300,253
Principal 750,713 863,487 570,394 887,702 1,181,185 865,557 1,083,693
Interest 236,640 192,453 202,217 442 938 438,399 223,574 451,763
Capital outlay: 2,331,542 5,507,691 6,479,284
General government 96,281 4,588,875 1,186,350 257,422 320,689 475,013 1,461,862
Airport 587,840 3,665,193 3,406,017 3,446,344 2,303,642 2,219,716 12,165,551
Culture and recreation 428,270 204,659 170,978 208,856 721,112 404 824 528,296
Public safety 858,746 141,492 227,917 164,830 132477 769,853 1,513,308
Highways and streets 3,187,603 $38,345 2,189,779 2,988,717 5,828,300 3,155,222 566,050
Total expenditures 10,065,363 13,562,913 15,596,612 14,123,042 21,164,853 19,776,408 22,611,754 25,577,883 24,172,704 34,300,401
Excess of revenues
over (under) expenditures (517,030) (26,836) (629,592) (457.613) (4,448,338) (67,659) (814,549) (343,460) (691,732) (4,614,846)

" General government includes costs of sale of capitai asset




Other financing sources {usas)
Transfers in
Transfers out

Issuance of debt

Totat other financing sources (uses)

Net change in fund balances

Debt service as a percantage of
noncapital expenditures

City of Klamath Falls, Oregon
Changes in Fund Balances of Government Funds (continued)
Last Ten Fiscal Years
{modified accrual basis of accounting)

Schedule H-S
Fiscal Year

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
37,861 185,184 546,159 2,570,794 5,941,458 993,700 1,647,953 232,128 6,139,010 3,962,622
(55,239) (203,260) (1,102,274) (986,543) {5,688,628) (289,500) {772,953) (240,628) {5,926 ,460) {695,379)
758,000 130,300 291,448 4,791,089 191,811 1,541,000 1,150,000 810,000 9,198,427
(17,378) 739,924 {425 £15) 1,875,698 5043018 896,011 2,416,000 1,141,500 1,022 550 12,465 670
5 (534,408) 713,088 $ (1,055407) $ 1418086 § 595581 $ 828,352 $ 1,601,451 798040 $ 330,818 § 7,850,824
8.95% 9.95% 14.26% 10.14% 8.85% 6.13% 8.55% 9.895% 8.30% 8.47%




City of Kiamath Falls, Oregon
General Governmental Tax Revenues By Source’
Last Ten Fiscal Years
(modified accrual basis of accounting)
(amounts expressed in thousands)

Schedule [-6
Alcoholic State Transient
Fiscal Property Franchise Motor Cigarette Beverage Revenue Room
Year Tax’ Tax Fuel Tax Tax Tax Tax Tax Total
2000 $ 3,850 $ 1,000 $ 847 $ 42 $ 159 $ 112 $ 285 $6,295
2001 3,082 1,185 824 40 160 112 323 6,626
2002 4278 1,158 807 37 165 116 315 6,876
2003 4,195 1,356 796 38 170 110 349 7,014
2004 4,407 1,349 200 37 188 119 366 7,366
2005 5,042 1,570 981 35 194 123 396 8,341
3 2006 5,397 1,695 983 38 217 141 399 8,870
2007 6,185 1,812 956 37 218 142 359 9,709
2008 6,526 1,940 907 34 238 159 349 10,153
2009 6,819 1,867 816 33 258 165 382 10,368

" Includes general fund, special revenue, debt service and capital projects funds.
ZIncludes delinquent taxes.




City of Klamath Falls, Oregon
Assessed Value and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years
{(amounts expressed in thousands)

Schedule 1-7

Ratio of Total

Real Property Personal Property Total Total Estimated Assessed Value
Less: Taxable Direct Actual to Total
Fiscal Assessed Estimated Assessed Estimated Tax Exempt Assessed Tax Taxable Estimated Actual
Year Value Actual Value ' Value Actual Value _Real Property ? Value Rate Value ' Value
2000 $ 831554 § 976,379 $ 40,103 § 40,103 §$ 196,941 $ 674716  $518 $ 1,016,482 66.4%
2001 682,734 826,897 37,387 37,387 - 720,121 4.95 864,284 83.3
2002 757,703 913,857 37,724 37,724 - 795,427 5.11 951,581 83.6
2003 752,805 916,171 44,241 44 241 - 797,046 5.33 960,412 83.0
2004 783,431 966,093 44,202 44,202 - 827,633 5.25 1,010,295 81.9
b 2005 876,135 1,247,613 40,244 40,244 - 916,379 5.23 1,287,857 71.2
2008 947,782 1,366,011 43,763 43,763 - 991,545 5.19 1,409,774 70.3
2007 081,487 1,716,479 44 217 44217 - 1,025,704 5.45 1,760,696 58.3
2008 1,077,366 2,006,386 49,593 49,593 - 1,126,959 5.39 2,055,979 54.8
2009 1,148,385 2,144,285 51,686 51,686 - 1,200,071 65.27 2,195,971 548

Source: Klamath County Assessors Office.
' Includes Downtown Urban Renewal District.
% Beginning in fiscal year 2000-2001, exempt Real Property no longer reported in County Summary of Amounts Received by Ad Valorem Taxing Districts.




City of Klamath Falls, Oregon
Property Tax Rates (per thousand) '
Direct and Overlapping Governments
Last Ten Fiscal Years

Schedule |-8
City of Klamath Falls Klamath County
School
Total Debt Local Total District
Fiscal Operating Capital City Operating Service Option County Operating
Year Millage Levy Millage Millage Millage Levy Millage Millage Other Total

2000 $ 518 $0.00 §$ 5.18 $ 1580 $ 068 $0.02 $ 2.20 $ 440 $3.28 $ 15.06

2001 4,95 0.00 4.95 1.47 0.66 0.00 213 4.50 3.57 15.15
2002 4.84 0.27 5.1 1.47 0.60 0.00 2.07 4.25 3.42 14.85
2003 5.06 0.27 5.33 1.44 0.73 0.00 2147 412 3.21 14.83
8 2004 4.99 0.26 5.25 1.39 0.65 0.00 2.04 411 3.37 14.77
2005 4.99 0.24 5.23 1.39 0.48 0.00 1.87 4.21 3.35 14.66
2006 4.96 0.23 5.19 1.45 0.60 0.00 2.05 418 3.30 14.72
2007 5.45 0.00 5.45 1.62 0.52 0.00 2.14 412 2.71 14 .42
2008 5.39 0.00 5.39 1.48 0.38 0.00 1.86 4.08 2.86 14.19
2009 5.27 0.00 5.27 1.62 0.57 0.00 2.09 4.14 2.71 14.21

! Millage rates are reported after compression |
Source: Klamath County Assessor and Klamath County Budget Officer.
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City of Klamath Falls, Oregon
Principal Property Taxpayers
June 30, 2009
(amounts expressed in thousands)

Schedule 19
2009 ' 2000
Percentage of Percentage of
Assessed Total Assessed Assessed Total Assessed

Taxpayer Value Rank Valuation Value Rank Valuation
Jeld Wen Inc. - Wood products manufacturing $ 85623 1 7.13%
Running Y Resort, Inc. 19,252 2 1.60
Qwest Corporation - Communications 13,876 3 1.16 $ 17,716 1 2.62%
Wal Mart - Retail department store 13,386 4 1.12
Klamath Publishing LLC 13,139 5 1.09
Aqua Glass Western, Inc. - Bathtub & shower manufacturing 12,172 8 1.01 10,023 2 1.48
Fred Meyer Stores, Inc. - Retail department store 11,918 7 0.99
K Falls One, LLC - Shopping Center 10,1561 8 0.85
Pacificorp - Electric utility 9,928 9 0.83 8,681 4 1.29
Avista Corporation - Natural gas utility 9,638 10 0.80 5,792 7 0.86
LXPII L.P. 9,003 3 1.33
Sky Lakes Medical Center 7,555 5 1.12
Shilo Inn - Hotels & Suites 5,947 8 0.88
Retail Trust Il 4175 8 0.62
Sykes Realty Inc. - Call center 3,416 g 0.51
Steiner Klamath Investors Inc. 3,153 10 0.47

$ 199,083 16.59 $ 75,461 11.18

Source: Klamath County Assessor and Klamath County Budget Officer.



City of Klamath Falls, Oregon
Property Tax Levies and Collections
Last Ten Fiscal Years
{amounts expressed in thousands)

Schedule 110
Fiscal Year Total Tax Collected within the
Ended Levy for Fiscal Year of the Levy Collections in Total Collections to Date
June 30 Fiscal Year Amount Percentage of Levy Subsequent Years Amount Percentage of Levy
2000 $ 3,862 $ 3,535 91.5% $ 315 $ 3,850 99.7%
2001 4,050 3,689 91.1 292 3,081 98.3
2002 4,360 3,982 91.3 295 4,277 98.1
2003 4,669 4,082 87.4 113 4,195 89.8
2004 4,965 4,313 86.9 94 4,407 88.8
N 2005 5,262 4,741 90.1 300 5,041 95.8
2006 5,487 5,170 94.2 227 5,397 98.4
2007 5,035 5,573 93.9 612 6,185 104.2
2008 6,686 5,914 88.5 221 6,135 91.8

2008 7,226 6,539 90.5 193 6,732 83.2




City of Klamath Falls, Oregon
Business-Type Activities Electric Revenues by Source
Last Eight Fiscal Years
{accrual basls of accounting)

Schedule 11
Other Reactive
Fiscal Steam Shared PPM Long-term Spot Power

Year Sales Facility Contract Contracts Sales Sales Total
2001 * $ 3,491,884 $ 3,491,884
2002 $ 1,878,830 $ 33,936 56,977,995 $ 57,679,772 $ 1,999,247 117,562,780
2 2003 3,209,503 407,523 54,019,455 74,930,840 3,063,842 135,631,163
2004 3,996,208 419,964 66,863,672 88,328,472 4,264,806 163,873,122
2005 4,778,209 411,137 75,650,538 86,647,201 7,428,343 174,916,428
20086 6,695,850 411,266 75,365,249 82,918,906 0,621,648 $ 588,547 175,801,566
2007 4,015,286 420,425 80,817,787 31,787,376 (1) 37,700,648 1,159,862 165,901,384
20082 1,549,214 176,643 42,049,076 12,906,160 22,829,335 17,232 79,527,660

' Klamath Cogeneration project first year of operation.
(1) Two long-term contracts expired and could not be replaced in fiscal year 2007.
2 Klamath Cogeneration project was sold November 30, 2007 to Iberdrola Renewables.




City of Klamath Falls, Oregon
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years
(amounts expressed in thousands, except per capita amount)

Schedule 1-12
Governmental Activities Business-Type Activities
General Oregon Urban General Water Sewer Total Percentage
Fiscal Obligation State Capital  Airport Renewal Obligation Loans & Loans & Electric Capital Primary of Personal Per
Year Loans/bonds Loans Leases _Bonds Loans/bonds Bonds Bonds Bonds Bonds® Leases Government income' Capita’
2000 $ 380 $ 1,530 § 2300 $ 3074 § 7,836 $ 13374 $ 307,268 $ 335762 80.72% $ 17,210
2001 350 1,465 2,080 2,742 7493 13,142 307,322 334,604 78.54% 17,124
2002 537 545 1,400 1,870 2,400 7,350 14,004 307,377 335,483 72.55% 17,047
2003 487 434 1,330 1,640 2,042 6,993 13,596 307,433 333,955 67.47% 16,541
2004 435 4,408 322 1,266 1,400 1,670 6,628 12,473 325,786 228 354,605 70.55% 17,537
® 2005 381 4,498 232 1,180 1,150 1,278 7,028 11,150 318,240 181 345,318 66.41% 16,927
2006 378 4,381 51 1,100 2,185 871 6,542 10,827 303,064 133 329,532 59.05% 15,904
2007 314 4,232 1,015 2,503 443 6,236 10,596 295,783 83 321,205 54.43% 15,266
2008 289 2 925 2,564 5,659 10,510 31 19,980 3.24% 938
2009 7,976 830 2,930 5,069 10,087 26,892 4.50% 1,262

Note: Details regarding the city's outstanding debt can be found in the notes to the financial statements.
! See the Schedule of Demographic and Economic Statistics for personal income and population data.




City of Klamath Falls, Oregon
Ratios of General Bonded Debt Qutstanding
Last Ten Fiscal Years
(amounts expressed in thousands, except per capita amount)

Schedule I-13
Percentage of
Estimated
General Less: Amounts Actual Taxable
Fiscal Obligation Available in Debt Value' of Per
Year Bonds Service Fund Total Property Capita®
2000 $ 380 $ 551 ' 0.00%
2001 350 575 0.00%
2002 537 13 $ 524 0.06% $ 27
2003 487 1,066 0.00%
2004 4,843 600 4,243 0.42% 210
2005 4,879 938 3,941 0.31% 193
2006 4,759 972 3,787 0.27% 183
2007 4,546 1,029 3,517 0.20% 167
2008 2931 211 80 0.00% 4
20098 7,976 507 7,468 0.34% 351

Note: Details regarding the city's outstanding debt can be found in the notes to the financial statements.

' See the Schedule of Assessed Value and Estimated Acfual Value of Taxable Property for property value data.
2 poputation data can be found in the Schedule of Demographic and Economic Stafistics.




City of Klamath Falls, Oregon
Direct and Overlapping Governmental Activities Debt
As of June 30, 2009
{amounts expressed in thousands)

Schedule 114

Estimated
Estimated Share of
Debt Percentage Overlapping
Governmental Unit Qutstanding Applicable1 Debt

Debt repaid with property taxes: Klamath County $ 3,655 24.6484% $ 876
Debt repaid with property taxes: Klamath Community College 7,490 26.8301% 2,010
Debt repaid with property taxes: Klamath County Fire District 1 1,635 42.6267% 697
Debt repaid with property taxes: Ktamath City School District 874 1.9384% 17
Subtotal, overlapping debt 3,600
City of Klamath Falls direct debt 7,880
Total direct and overlapping debt $ 11,480

Saurces: Assessed value data used o estimate applicable percentages provided by the Klamath County Assessors Office. Debt
oufstanding data provided by the Oregon State Treasury.

Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the city. This schedule estimates
the portion of the outstanding debt of those overlapping governments that is borne by the residents and businesses of the City of Klamath
Falls. This procass recognizes thaf, when considering the government's ability to issue and repay long-term debt, the entire debt

burden borne by the residents and businesses should be taken into account. However, this does not imply that every taxpayer is a resident,
and therefore responsible for repaying the debt, of each overlapping government.

! The percentage of overlapping debt applicable is estimated using taxable assessed property values. Applicable percentages were estimated
by determining the portion of the county's faxable assessed value that is within the City of Klamath Falls’ boundaries and dividing it by the county's
total taxable assessed value.
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City of Klamath Falis, Oregon
Legal Debt Margin Information
Last Ten Fiscal Years
(amounts expressed in thousands)

Schedule |15
Fiscal Year
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Debt limit $ 25,061 $ 21,162 $ 23,332 $ 23,272 $ 24,829 $ 27,491 $ 29,746 $ 30,771 $ 33,809 $ 36,002
Total net debt applicable to limit 3,659 3,330 3,257 2,970 2,655 2,330 3,285 3,517 2,989 11,018
Legal debt margin $ 22,302 $ 17,832 $ 20,075 $ 20,302 § 22,174 $ 25,161 $ 26,461 $ 27,254 $ 30,820 $ 24,984
Total net debt applicable to the limit
as a percentage of debt limit 14.09% 15.74% 13.96% 12.76% 10.69% 8.48% 11.04% 11.43% 8.84% 30:60%
Legal Debt Margin Calculation for Fiscal Year 2009
4
Assessed value $ 1,200,071
Add back: exempt real property $ -
Total assessed value $ 1,200,071
Debt limit (3% of total assessed value) 36,002
Debt applicable to fimit:
General obligation bond 11,525
Less: Amount set aside for repayment of
general obligation debt (507)
Total net debt applicable to limit 11,018
Legal debt margin $ 24,984

Note: Under state finance law, the City of Klamath Falls' outstanding general obligation debt should not exceed 3 percent of total assessed property value. By law, the general
obligation debt subject to the limitation may be offset by amounts set aside for repaying general obligation bonds.




City of Klamath Falls, Oregon
Pledged-Revenue Coverage
L.ast Ten Fiscal Years
{amounts expressed in thousands)

Schedule 116
Sewer Revenue Bonds Water Revenue Bonds
Sewer Less: Net Water Less: Net

Fiscal Charges Operating Available Debt Service Charges Operating Available Debt Service

Year and Qther Expenses Revenue Principal Interest Coverage and Other Expenses Revenue Principal Interest Coverage
2000 $ 3193 % 1,933 $ 1,260 % 85 $ 179 477 $ 4,143 $ 2362 $ 1,781 $ 330 $ 439 2.32
2001 4,065 1,978 2,087 245 730 214 4,392 2,383 2,009 345 436 257
2002 4,145 2,697 1,448 370 719 1.33 5,123 2,640 2,483 360 658 2.44
2003 4,492 2,668 1,824 390 702 1.67 5,778 2,738 3,042 415 874 279
2004 4,867 2,545 2,322 405 683 213 6,165 2,729 3,436 445 319 4.50
2005 5,042 2,780 2,262 425 522 216 6,077 2,722 3,355 460 468 3.62
2008 5,150 3,379 1,771 445 874 1.34 6,932 3,062 3,870 485 446 4,16
2007 5,492 3,216 2,276 358 851 1.89 7.241 3,216 4,025 409 254 6.07
2008 5213 3,450 1,763 464 998 1.21 6,980 3,930 3,050 998 294 2.36
2009 5,259 4,249 1,010 461 975 070 7,035 3,996 3,038 589 252 3.81

A Airport Revenue Bonds Electric Revenue Bonds *
Airport Less: Net Electric Less: Net

Fiscal Charges Operating Available Debt Service Charges Operating Available Debt Service

Year and Other _Expenses Revenue Principal  Interest Coverage and Other _Expenses _Revenue  Principal  Interest Coverage
2000 $ 9156 $ 704 $ 21 $ 60 $ 84 1.47

2001 1,060 773 287 65 82 1.95

2002 1,277 997 280 65 78 1.96 )

2003 1,269 1,018 251 70 75 1.73 136,826 108,347 28,479 20,773 1.37
2004 1,596 1,099 497 75 71 3.40 168,110 142,534 25,576 6,700 22,009 0.89
2005 1,554 1,180 374 75 68 2.62 174,923 142,303 32,620 7,600 22,187 1.10
2006 1,498 1,089 409 80 64 2.84 176,380 139,578 36,802 8,000 21,783 1.24
2007 1,587 1,170 417 85 60 2.88 159,643 140,919 18,724 8,500 21,200 0.63
2008 1,575 1,205 370 g0 56 2.53 85,599 28,524 57,075 20,300 21,973 1.35
2009 2,039 1,910 128 85 53 0.87

Note: Details regarding the city's outstanding debt can be found in the notes to the financial statements. Charges and other includes investment earnings
but not SDC improvement fees. Operating expenses do not include interest and depreciation,
" Klamath Cogeneration project was sold November 30, 2007 to Iberdrala Renewables.




City of Klamath Falls
Klamath County, Oregon
Demographic and Economic Statistics
Last Ten Fiscal Years

Schedule I-17
Education
Personal County Level in
Income Per Capita City Years of City County
Fiscal City (amounts expressed Personal Median Formal School Unemployment
Year Population ’ in thousands) Income 2 Age ! Schooling * Enrollment * Rate 2
2000 19,510 $ 415,973 21,321 31.7 3,868 8.7%
2001 19,540 426,011 21,802 334 3,975 8.1%
2002 19,680 462,421 23,497 33.4 3,814 9.7%
2003 20,190 494 978 24,516 334 3,677 9.7%

S 2004 20,220 502,629 24 858 334 3,766 10.1%
2005 20,400 520,016 25,491 334 12.4 3,730 8.5%
2006 20,720 558,052 26,933 334 12.5 3,854 7.6%
2007 21,040 590,172 28,050 334 12.5 3,991 6.8%
2008 21,305 Unavailable Unavailable 334 12.7 4,065 8.4%
2009 21,305 Unavailable Unavailable 33.4 Unavailable 3,942 12.2%

Data Sources:

' Portland State University, Population Research Center,

2 Oregon State Employment Division, Labor Market Information System.

% U.S. Census Bureau, American Community Survey, (2005 was the first year geographic areas with a population less than 250,000 were surveyed)
4 Oregon Department of Education.




City of Klamath Falls
Kiamath County, Oregon
Principal Employers
Current Year '

Schedule {-18

2009

Percentage of

Total County
Employer Employees * Rank Employment
Jeld-Wen Inc. 1200 1 5.04%
Sky Lakes Medical Center 1051 2 4.41%
Kingsley Field Oregon Air National Guard 883 3 371%
Kiamath County School District 791 4 3.32%
Klamath County 614 5 2.58%
National Electronics Warranty (NEW) Corp. 528 6 2.22%
Klamath Falls City Schools 441 7 1.85%
Wal-Mart 440 8 1.85%
Columbia Forest Products 329 9 1.38%
Collins Products 255 10 1.07%

! Information about the principal employers for the period nine years prior to the current period is unavailable.
2 Mumbers of employees furnished by employer.
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City of Klamath Falls
Klamath County, Oregon
Nonfarm Employment
Most Current Year and Seven Years Priotr

Schedule 1-19

2008 2001
Percentage of Percentage of

Total County Total County

Employment Employees Rank Employment Employees Rank Employment
Trade, transportation, and utilities 4,610 1 19.35% 4,410 1 19.06%
Local government (including local education) 3,240 2 13.60% 3,190 2 13.79%
Educational and health services 3,130 3 13.14% 2,550 3 11.02%
Leisure and hospitality 2,730 4 11.46% 2,510 5 10.85%
Profassional and business services 2,270 5 9.53% 1,850 6 7.99%
§ Manufacturing (including wood produ_cts) 2,180 6 9.15% 2,460 4 10.63%
State government 1,450 7 6.09% 1,610 7 6.96%
Construction 1,090 8 4.58% 1,220 8 5.27%
Financial activities 1,040 9 4.37% 1,130 g 4.88%
Federal government 890 10 3.74% 950 10 4.11%
Other services 780 11 3.27% 740 " 3.20%
Information 230 12 0.97% 310 12 1.34%
Mining and Logging 180 13 0.76% 210 13 0.91%
Total Nonfarm Empleyment 23,820 100.00% 23,140 100.00%

Source: Oregon Employment Department
! Complete data set only available back to 2001.




City of Klamath Falls, Oregon
Full-time Equivalent City Government Employees by Function
Last Ten Fiscal Years

Schedule |-20
Full-time Equivalent Employees as of June 30
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Function
General Government
Manager 3.50 3.50 4.00 3.50 3.50 3.50 4.50 4.50 4.50 4.50
Legal 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00
Finance/Risk 7.00 6.50 8.00 7.00 7.00 8.00 8.00 7.50 7.00 7.00
Personnel/Risk 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00
Information Systems 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00
Public Works Engineering 8.00 9.00 11.00 11.00 10.50 9.00 8.50 9.50 9.50 9.50
Public Works Administration 3.00 3.00 3.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00
Maintenance'’ 2.50 2.50 8.50 8.50 8.50 8.50 11.00 11.00 11.00 11.00
Community Development
Planning 4.00 4.00 4.00 4.00 4.67 4.67 6.17 6.17 6.17 6.17
Culture and Recreation 5.00 5.00 5.50 5.50 550 6.15 5.65 5.65 5.65 5.65
Cemetery 3.00 3.00 3.50 3.50 3.50 3.35 3.35 335 3.35 3.35
é Off-street Parking 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00
Airport . 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 6.00 6.00
Public Safety
Police 39.50 41.00 43.00 45.00 45.00 44.00 43.00 45.00 46.00 45.00
Municipal Court 3.50 3.50 3.50 3.50 3.50 3.50 3.00 3.50 3.50 3.50
Code enforcement 3.00 3.00 3.00 3.00 2.33 2.33 2.33 2.33 3.33 3.33
Highways and streets
Streets 9.00 10.00 12.00 11.00 11.00 11.00 11.00 11.00 11.00 11.00
Vehicle Maintenance 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00
Street Lighting? 2.50 2.50 2.50 2,50 2.50 2.50
Water 23.50 23.50 20.50 22.25 21.75 21.75 22.83 22.83 23.85 24.85
Wastewater 20.00 20.00 18.00 17.75 16.75 16.75 16.87 17.67 18.15 18.15
Total 151.00 154.00 164.00 164.00 162.00 161.00 162.00 166.00 170.00 170.00

Source: City of Klamath Fails Human Resources and Payroll department.
' The facility maintenance staff of the water and wastewater departments were moved to the maintenance department in 2002.

?The street lighting staff were moved to the maintenance department in 20086.




City of Klamath Falls, Oregon
Operating Indicators by Function
Last Ten Fiscal Years

Schedule 1-21
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Function
Police
Physical arrests 1,766 1,730 1,711 2,051 1,956 2,006 2,060 2,315 2197 2,323
Parking violations 4,040 3,482 4,309 3,646 2,841 2,300 2272 3,448 1,999 2,888
Traffic violations 2,784 3,110 3,569 4,076 3,550 2,649 2,323 3,680 3,422 2,999
Airport
Takeoffs and landings 43,408 44,828 40,649 44,417 43,999 50,269 48,587 38,885 34,036 31,363
Passengers enplaned 32,224 31,582 27,351 28,444 28,426 27,398 29,626 23,588
Total passengers 58,265 59,411 54,640 57,162 56,700 57,548 59,131 47,059
Highways and streets
Street resurfacing (feet) 2,550 4,000 4,915 930 1,200 5,166 2,800 7,920
Potholes (tons of asphalt) 65 45 40 125 42 53 114 286 20 85
Culture and recreation
§ Park reservations 81 83 148 135 343 209 143
Water
New connections 153 109 164 69 363 244 112 20
Total connections 14,933 14,924 15,077 15,186 15,350 15,419 15,782 16,026 16,138 16,158
Average daily production
(thousands of gallons} 7,800 7,500 7,500 8,000 7,200 8,100 7,800 8,558 7,600 8,500
Wastewater
New connections 90 26 18 8 53 57 14
Total connections 7,103 7,103 7,103 7,193 7,219 7,237 7,245 7,298 7,355 7,369
Average daily sewage treatment
(thousands of gallons) 4,200 3,240 3,860 3,690 3,840 3,650 3,880 4,280 3,575 3,267
Average daily reclaimed water
produced {thousands of gallons) ! 1,130 2,510 2,400 2,160 2,200 1,680 2,990 2,677 2,542

Source: Various city departments. :
' Reclaimed water (effluent) was provided to the Klamath Cogeneration project beginning in 2001.




City of Klamath Falls, Otegon
Capital Asset Statistics by Function
Last Ten Fiscal Years

Schedule 1-22
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Function
Public Safety
Stations 1 1 1 1 k| 1 1 1 1 1
Patrol Units 30 33 33 33 32 3 36 33 33 a2
Airport
Miles of runways & taxiways 8 8 8 8 8 8 8 8 8 8.256
Highways and streets
Streets (lane miles) ' 227 227 227 227 227 227 227 245 245 245
Streetlights 2,635 2,731 2,749 2,763 2,792 2,794 2,857 2,981 2,983 3,003
Traffic signals 17 17 20 21 21 22 28 30 30 30
Culture and recreation
Park acreage
Developed 83 85 85 85 85 85 85 118 119 19
Natural areas 542 542 542 542 542 542 542 514 514 514
Undeveloped 7 7 20 20 20 20 20 20 20
Parks 22 23 23 23 23 23 23 23 23 23
§ Tennls courts 7 7 7
Playground equipment areas
Cemetery
Developed acres az 32 32 32 32 az 32 32 32 32
Undeveloped acres 20 20 20 20 20 20 20 20 20 20
Water
Water mains (miles) 228 227 227 227 227 228 231 233 236 237
Fire hydrants 897 204 921 940 951 957 979 1,036 1,065 1,080
Maximum daily capacity
{thousands of gallons) 16,900 16,300 16,300 16,800 16,800 15,800 16,300 16,287 17,840 18,184
Wastewater
Sanitary sewer (miles) 127 127 127 127 127 127 127 129 130 140
Storm sewers {miles) 30 30 30 30 30 30 30 32 33 40
Manholes 2306 2,316 2,380
Maximum daily treatment capacity
({thousands of gallons) 6,000 8,000 6,000 6,000 6,000 €,000 6,000 6,000 6,000 6,000
Maximurm daily reclaimed water capacity
(thousands of gallons) 3,900 3,900 3,800 3,000 3,800 3,900 3,900 3,000 8,500

Source: Various city departments.
" Lane miles calculated in 2004 road survey for GASB 24 asset additions.




City of Klamath Falls, Oregon
Top Ten Water & Wastewater Customers
Fiscal Year Ended June 30, 2009

Schedule 1-23
Percent of Total

Water Customers Billed Customer Charges
City of Klamath Falls $ 197,528 3.00 %
Sky Lakes Medical Center 99,672 1.51
Klamath County 72,755 1.10
Klamath Cogeneration Project 50,650 0.77
Klamath Falls City Schools 49,903 0.76
Burlington Northern RR 49,199 0.75
Kingsley Field (Oregon Air National Guard Base) 47,172 0.72
Jeld-Wen 44,493 0.68
Emerald Park Estates 30,866 0.47
Helga Mouchawar 30,652 0.47

Total Top Ten $ 672,890 10.22 %

Total Billed Fiscal Year 08/09 $ 6,584,934

Percent of Total

Wastewater Customers Billed Customer Charges
Klamath Cogeneration Project $ 568,211 11.82 %
Sky Lakes Medical Center 242175 5.04
Running Y Ranch Resort Inc. 125,791 2.62
OIT (Oregon Institute of Technology) 109,137 227
Kingsley Field (Oregon Air National Guard Base) 98,992 2.06
Falcon Heights Condo 85,840 1.79
Klamath County ~ 76,619 1.59
Klamath Falls City Schools 45,246 0.94
Helga Mouchawar 41,251 0.86
Southern Pacific Company 39,280 0.82

Total Top Ten $ 1432542 29.80 %

Total Billed Fiscal Year 08/09 $ 4,806,549
Total Water Service Connections 16,138
(8,641 inside City; 7,497 outside City)
Total Wastewater Service Connections. , 7,355

(all inside city limits)
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

CITY COUNCIL
CITY OF KLAMATH FALLS, OREGON
KLAMATH FALLS, OREGON

We have audited the basic financial statements of the City of Klamath Falls,
Oregon as of and for the year ended June 30, 2009 and have issued our report
thereon dated May 27, 2010. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. ' ‘

Compliance

As part of obtaining reasonable assurance about whether the City of Klamath
Falls, Oregon’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Governmental Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Klamath Falls,
Oregon’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness
of the City of Klamath Falls, Oregon’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the City of
Klamath Falls, Oregon’s internal control over financial reporting.
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A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct misstatements on a
timely basis. A material weakness is a deficiency, or combination of deficiencies,
in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected
and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the
limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be deficiencies,
significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

We noted certain other matters that we reported to management of the City of
Klamath Falls, Oregon, in a separate letter dated May 27, 2010.

This report is intended solely for the information of management, City Council,
others within the entity, and federal awarding agencies and is not intended to be
and should not be used by anyone other than these specified parties.

MOLATORE, SCROGGIN, PETERSON & CO. LLP
At &

Andrew E. Peterson

Klamath Falls, Oregon
May 27, 2010
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SINGLE AUDIT
SECTION



PARTNERS

_ Terrence J. Scroggin C.PA.
Andrew E. Peterson C.PA.
Richard F. Dillard CPA
Gerrin P DeGroot CPA

Certified Public Accountants

824 Pine Street

Klamath Falls, OR 97601-6039
541.884.4164

488.323.5545

Fax: 541.863.1232

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

CITY COUNCIL
CITY OF KLAMATH FALLS, OREGON
KLAMATH FALLS, OREGON

Compliance

We have audited the compliance of the City of Klamath Falls, Oregon with the
types of compliance requirements described in the U.S. Office of Management
and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
each of its major federal programs for the year ended June 30, 2009. The City of
Klamath Falls, Oregon’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major federal programs is the responsibility of the
entity’s management. Our responsibility is to express an opinion on the City of
Klamath Falls, Oregon’s compliance based on our audit. '

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the

Comptroller General of the United States; and U.S. Office of Management and

Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the City of Klamath Falls, Oregon’s
compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination
on the City of Klamath Falls, Oregon’s compliance with those requirements.

In our opinion, the City of Klamath Falls, Oregon complied, in all material

respects, with the requirements referred to above that are applicable to each of its
major federal programs for the year ended June 30, 2609.
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Internal Control Over Compliance

The management of the City of Klamath Falls, Oregon is responsible for
establishing and maintaining effective internal control over compliance with
requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the City of
Klamath Falls, Oregon’s internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on
compliance, bur not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion
on the effectiveness of the City of Klamath Falls, Oregon’s internal control over
compliance.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct noncompliance with a
type of compliance requirement of a federal program on a timely basis. A
material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material noncompliance
with a type of compliance requirement of a federal program will not be prevented,
or detected and corrected on a timely basis.

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and would not necessarily identify
all deficiencies in internal control that might be deficiencies, significant
deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as
defined above.

- 109 -



This report is intended solely for the information and use of management, City
Council, others within the entity, and federal awarding agencies and is not
intended to be and should not be used by anyone other than these specified

parties.

MOLATORE, SCROGGIN, PETERSON & CO. LLP

Andrew E. Peterson

Klamath Falls, Oregon
May 27, 2010
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2009

A. SUMMARY OF AUDIT RESULTS

1.

The auditor’s report expresses an unqualified opinion on the basic financial statements of the
City of Klamath Falls, Oregon.

No material weaknesses relating to the andit of the financial statements of the City of Klamath
Falls, Oregon are reported in the report on compliance and on internal control over financial
reporting based on an audit of ﬁnanma] statements performed in accordance with Government
Auditing Standards.

No instances of noncompliance material to the financial statements of the City of Klamath Falls,
Oregon which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

No material weaknesses relating to the audit of the major federal awards programs of the City of
Klamath Falls, Oregon are reported in the report on compliance with requirements applicable to
each major program and on internal control over comphance in accordance with OMB Circular
A-133.

The auditor’s report expresses an unqualified opinion on the compliance of all major federal
programs of the City of Klamath Falls, Oregon.

‘No audit findings relative to the major federal awards programs for the City are reported in this
schedule,

The programs tested as major programs included:

- U.S. Department of Transportation
Airport Improvement Program CFDA #20.106

The threshold for distinguishing Types A and B programs was $330,500.

The City of Klamath Falls, Oregon was determined to be a low-risk auditee.
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2009

B. FINDINGS — FINANCIAL STATEMENT AUDIT

No material weaknesses relating to the audit of the basic financial statements were noted.
No material weaknesses relating to the audit of the major federal awards programs were noted.
C. FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAMS AUDIT

No instances of noncompliance were found during the audit of major Federal Award Programs.
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2009

Federal
Federal Grantor/Pass-through Grantor/ CFDA Federal
Program Title Number Expenditures

Cash
Basis
Receipts

Major Programs

U.S. Department of Traﬁsportation
Direct program:
Airport Improvement Program 20,106 $ 8,788,271

Nonmajor Programs

U.S. Department of Agriculture
Pass-through program from County:
Schools and Roads Grants to States 10.665 150,000

U.S. Department of Defense
Pass-through program from National Guard Bureau
Military Construction, National Guard 12.400 1,765,464

U.S. Department of Justice
Pass-through program from County
Byrne Formula Grant Program 16.579 -

U.S. Department of Transportation
Pass-through program from Federal Highway Administration
Highway Research and Development
Transportation Enhancement Program
Oregon Department of Transportation 20.200 58,547

U.S. Department of Transportation
Direct program:
Small Community Air Service Development Program 20.93 254,062

7,511,442

366,807

9,000

58,547

227,799

Total Expenditures of Federal Awards $ 11,016,344

p

8,173,595

Note: Expenditures on this schedule are prepared on the accrual basis of accounting. Receipts are reported on the cash basis.
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PASSENGER FACILITY CHARGES
AUDIT SECTION



PARTNERS

Terrence J. Scroggin C.PA.
Andrew E. Peterson CPA
Richard F. Dillard CPA.
Gerrin P. DeGroot CPA.

Certified Public Accountants

824 Pine Street

Kiamath Falls, OR 97601-6039
541.884.4164

888.323.5545

Fax: 541.883.1232

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
THE PASSENGER FACILITY CHARGE PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE

CITY COUNCIL
CITY OF KLAMATH FALLS, OREGON
KLAMATH FALLS, OREGON

Compliance

We have audited the compliance of City of Klamath Falls, Oregon with the
compliance requirements described in the Passenger Facility Charge Audit Guide
For Public Agencies, issued by the Federal Aviation Administration (Guide), that

are applicable to its passenger facility charge program for the year ended June 30,

2009. Compliance with the requirements of laws, regulations, contracts and
grants applicable to its passenger facility charge program is the responsibility of
the entity’s management. Our responsibility is to express an opinion on City of
Klamath Falis, Oregon’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the Guide. Those standards and the
Guide require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred
to above that could have a direct and material effect on the passenger facility
charge program occurred. An audit includes examining, on a test basis, evidence
about the City of Klamath Falls, Oregon’s compliance with those requirements
and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our
opinion. Qur audit does not provide a legal determination on City of Klamath
Falls, Oregon’s compliance with those requirements,

In our opinion, City of Klaﬁath Falls, Oregon complied, in all material respects,

with the requirements referred to above that are applicable to its passenger facility
charge program for the year ended June 30, 2009.
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Internal Control Over Compliance

The management of the City of Klamath Falls, Oregon is responsible for
establishing and maintaining effective internal control over compliance with the
requirements of laws, regulations, contracts and grants applicable to the passenger
facility charge program. In planning and performing our audit, we considered
City of Klamath Falls, Oregon’s internal control over compliance with
requirements that could have a direct and material effect on the passenger facility
charge program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of City of Klamath Falls,
Oregon’s internal control over compliance.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct noncompliance with a
type of compliance requirement of the passenger facility charge program on a
‘timely basis. A material weakness is a deficiency, or combination of deficiencies,
in internal control, such that there is a reasonable possibility that a material
noncompliance with a type of compliance requirement of the passenger facility
charge program will not be prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over compliance was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in the entity’s internal control that might be deficiencies,
significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above.
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This report is intended soldy for the information and use of management, City
Council, others within the entity, and the Federal Aviation Administration and is
not intended to be and should not be used by anyone other than these specified
parties.

MOLATORE, SCROGGIN, PETERSON & CO. LLP

(AL CF

Andrew E. Peterson

Klamath Falls, Oregon
May 27, 2010




CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF PASSENGER FACILITY CHARGES

COLLECTED, HELD AND USED

For the Year Ended June 30, 2009

04-02-C-00-LMT-02-002 Construct Northwest Apron

Quarter ending:

September 30, 2008

December 31, 2008

March 31, 2009

June 30, 2009

Unexpended PFC's and
Interest, Beginning of Period

Add:

PFC Receipts

3,086

Interest Earned

Total

3,086

Expenses/Expenditures

3,086

Unexpended PEC and Interest

04-02-C-0(3-1LMT-02-003 Master Plan

Quarter ending:

September 30, 2008

December 31, 2008

March 31, 2009

June 30, 2609

Unexpended PFC's and
Interest, Beginning of Period

Add:

PFC Receipts

22,097

5,375

Interest Earned

Total

22,097

3,375

Expenses/Expenditures

22,097

5,375

Unexpended PFC and Interest

04-02-C-00-LMT-02-004 Parking Expansion

Quarter ending:

September 30, 2008

December 31, 2008

March 31, 2009

Tune 30, 2009

Unexpended PFC's and
Interest, Beginning of Period

Add:

PFC Receipts

9,277

22,221

18,860

Interest Earned

Total

9,277

22,221

18,860

Expenses/Expenditures

9,277

22,201

18,860

Unexpended PFC and Interest

Note: This schedule is prepared on the cash basis of accounting
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STATE OF OREGON
COMPLIANCE SECTION




AUDIT COMMENTS AND DISCLOSURES
REQUIRED BY STATE REGULATIONS




PARTNERS

Terrence J. ScrogginC.PA.
Andrew E. Peterson C.PA.
Richard E Dillard  C.PA.
Gerrin P. DeGroot CPA.

Certified Public Accountants

824 Pine Street

Kiamath Falls, OR 97601-6039
-541.884.4164

888.323.5545

Fax: 541.883.1232

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH OREGON
MINIMUM STANDARDS

CITY COUNCIL _
CITY OF KLAMATH FALLS, OREGON
KLAMATH FALLS, OREGON

We have audited the basic financial statements of the City of Klamath Falls,
Oregon as of and for the year ended June 30, 2009, and have issued our report
thereon dated May 27, 2010, We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the provisions
of Minimum Standards for Audits of Oregon Municipal Corporations, prescribed
by the Secretary of State. '

Compliance

As part of obtaining reasonable assurance about whether the City’s basic financial
statements are free of material misstatements, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, grants
including provisions of Oregon Revised Statutes as specified in Oregon
Administrative Rules OAR 162-10-0000 to 162-10-0330, as set forth below,
noncompliance with which could have a direct and material effect on the
determination of financial statement amounts.

The accounting records and related internal control structure.
The use of various depositories to secure the deposit of public funds.
The requirements relating to debt.
The requirements relating to the preparation, adoptlon and execution of
the annual budgets for fiscal years 2009 and 2010.
The requirements relating to insurance and fidelity bond coverage.
e The appropriate laws, rules and regulations pertaining to programs funded
' wholly or partially by other government agencies.
e The requirements pertaining to the use of revenue from taxes on motor
vehicle use fuel funds.
The requirements pertaining to the investment of public funds.
e The requirements pertaining to the awarding of public contracts and the
construction of public improvements.
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However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion, The
results of our tests disclosed no instances of noncompliance that are required to be
reported under Minimum Standards for Audits of Oregon Municipal
Corporations, prescribed by the Secretary of State, except those noted below.

Expenditures in Excess of Appropriations

The results of our tests disclosed instances of noncompliance relating to over
expenditures of budgeted appropriations that is described in Note 2 of the City of
Klamath Falls, Oregon’s financial statements.

Internal Control Over Financial Reporting

"In planning and performing our audit, we considered the City of Klamath Falls,
Oregon’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinions on the basic
financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the City of Klamath Falls,
Oregon’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect misstatements on a timely basis. A
material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected
- on a timely basis. .

Our consideration of intemal control over financial reporting was for the limited
purpose described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control that might be deficiencies, significant
deficiencies or material weaknesses. We did not identify any deficiencies in
intemal control over financial reporting that we consider to be material
weaknesses, as defined above.

We noted certain other matters that we reported to management of the City of
Klamath Falls, Oregon, in a separate letter dated May 27, 2010.
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This report is intended solely for the information of management, City Council,
and the Secretary of State, Audits Division and is not intended to be and should
not be used by anyone other than those specified parties.

MOLATORE, SCROGGIN, PETERSON & CO. LLP

Ol ¢ fit

Andrew E. Peterson, Partner

Klamath Falls, Oregon
May 27, 2010
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BOND COMPLIANCE




PARTNERS

Terrence J. Scroggin CPA.
Andrew E. Peterson C.PA.
Richard E Dilfard CPA
Gerrin P DeGroot  C.PA,

Certified PublicAccouhtants

- 824 Pine Street

Klamath Falls, OR 97601-6039
541.884.4164

§88.323.5545

Fax: 541.883.1232

REPORT ON THE SCHEDULES OF COMPLIANCE WITH THE RATE AND
REVENUE COVENANTS OF THE WATER REVENUE REFUNDING
BONDS, SERIES 2001, THE WASTEWATER REVENUE BONDS, SERIES
2000, THE WASTEWATER REVENUE REFUNDING BONDS, SERIES 2005,
AND THE AIRPORT REVENUE BONDS, SERIES 1996

CITY COUNCIL
CITY OF KLAMATH FALLS, OREGON
KLAMATH FALLS, OREGON

Compliance

We have audited the compliance of City of Klamath Falls, Oregon with the rate
and revenue covenants described in the Water Revenue Refunding Bonds, Series
2001, the Wastewater Revenue Bonds, Series 2000, the Wastewater Revenue
Refunding Bonds, Series 2005, and the Airport Revenue Bonds, Series 1996 for
the year ended June 30, 2009. Compliance with the rate and revenue covenants
applicable to the Water Revenue Refunding Bonds, Series 2001, the Wastewater
Revenue Bonds, Series 2000, the Wastewater Revenue Refunding Bonds, Series
2005, and the Airport Revenue Bonds, Series 1996 is the responsibility of the
entity’s management, QOur responsibility is to express an opinion on City of
Klamath Falls, Oregon’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards

.i generally accepted in the United States of America. Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that
could haveé a direct and material effect on City of Klamath Falls, Oregon’s rate
and revenue covenants occurred. An audit includes examining, on a test basis,
evidence about City of Klamath Falls, Oregon’s compliance with those
requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on City of Klamath
Falls, Oregon’s compliance with those requirements.

Our audit disclosed the following material noncompliance with the gross revenue
covenant applicable to City of Klamath Falls, Oregon during the year ended June
30, 2009. The gross revenue covenant related to the Airport Revenue Bonds,
Series 1996 was calculated to be 0.95 and compliance is 1.00.
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In our opinion, except for the material noncompliance described in the third
paragraph, City of Klamath Falls, Oregon complied in all material respects, with
the requirements referred to above that are applicable to rate and revenue
covenants described in the Water Revenue Refunding Bonds, Series 2001, the
Wastewater Revenue Bonds, Series 2000, the Wastewater Revenue Refunding
Bonds, Series 2005, and the Airport Revenue Bonds, Series 1996 for the year
ended June 30, 2009,

This report is intended solely for the information and use of the management, City

Council and the holders of City of Klamath Falls, Oregon’s Water, Wastewater,
and Airport Revenue Bonds, and should not be used for any other purpose.

MOLATORE, SCROGGIN, PETERSON & CO. LLP

(Al S ft

An\c'l,rew E. Peterson

Klamath Falls, Oregon
May 27, 2010
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF COMPLIANCE WITH THE RATE COVENANTS OF THE
THE WATER REVENUE REFUNDING BONDS, SERIES 2001
For the Year Ended June 30, 2009

Gross Revenues

Operating revenyes $ 6,604,532
Other revenues
Interest earned on investments $ 150,906
Miscellaneous revenue 98,830
Less: SDC improvement fees ($85,894 - $79,238) (6,656) 243,080
Total Gross Revenues 6,847,612
Total operating expense 5,163,255
Less: depreciation and amortization expense (1,176,092) 3,087,163
Net Revenues 2,860,449

‘Water Fund debt service for the fiscal year ended June 3¢, 2009:

Principal Interest Total

2001 Water Revenue Refunding Bonds $ 555,000 3 211,649 $ 766,649

Total 3 555,000 § 211,649 766,649 766,649
1.25 Compliance 3.73
Net Revenue after senior debt 2,093,800
Annual Subordinate Obligations
SPWF Loan 3 29,653 % 36,186 § 65,839
Total $ 20,653  $ 36,186 65,839 65,839
1.10 Compliance 31.80

The city increased water rates in January 2008 by 2.8% in accordance with the National (U.S. City Average) CPI-U for the
preceding September 2006 to September 2007 period. These rates were in effect from July 1 through December 31, 2008 of the
current fiscal year. On January 1, 2009 the city again increased water rates by 4.9% in accordance with the National (U.S.

City Average) CPI-U for the preceding September 2007 to September 2008 period. These rates were in effect from January 1
through June 30, 2009 of the current fiscal year.

The Water Fund net revenues exceeded the annual debt service on bonds computed in compliance with provisions of the Bond
Documents for the year ended June 30, 2009. The City is in compliance with the rate covenant of the 2001 Series Water Revenue
Refunding Bonds.
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF COMPLIANCE WITH THE RATE COVENANTS OF THE WASTEWATER REVENUE
BONDS, SERIES 2000 AND THE WASTEWATER REVENUE REFUNDING BONDS, SERIES 2005
For the Year Ended June 30, 2009

Gross Revenyes

Operating revenues $ 4,808,706
QOther revenues
Interest earned on investments $ 69,576
Miscellaneous revenue 65,920
Less; SDC improvement fees ($60,520 - $60,520) - 135,496
Total Gross Revenues 4,944 202
Total operating expense 4,813,751
Less: depreciation and amortization expense (1,283,208) 3,530,543
Net Revenues 1,413,659

Sewer Fund debt service for the fiscal year ended June 30, 2009:

Principal Interest Total
2000 Wastewater Revenue Bonds $ 390,000 $ 45,537 $ 435,537
2005 Wastewater Revenue Refunding - 380,980 380,980
Total 3 390,000 § 426,517 816,517 816,517
1.25 Compliance 1.73
Net Revenue after senior debt 597,142
SPWF Loan $ 39,656  § 12321 % 51,977
Caterpillar Lease . 31,123 314 31,437
Annua! Subordinate Obligations $ 70779 § 12635 ¢ 83,414 83,414
1.10 Compliance 7.16

The city increased wastewater rates in January 2008 by 2.8% in accordance with the National (U.S. City Average} CPI-U for the
preceding September 2006 to September 2007 period. These rates were in effect from July 1 through December 31, 2003 of the
current fiscal year, On January 1, 2009 the city again increased wastewater rates by 4.9% in accordance with the National (U.S.
City Average) CPI-U for the preceding September 2007 to September 2008 period. These rates were in effect from January 1
through June 30, 2009 of the current fiscal year.

The Wastewater Fund net revenues exceeded the annual debt service on bonds computed in compliance with the provisions of the
Bond Documents for the year ended June 30, 2009, The City is in compliance with the rate covenant of the 2000 series, Wastewatel
Revenue Bonds, and the 2005 series Wastewater Revenue Refunding Bonds.
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CITY OF KLAMATH FALLS, OREGON
SCHEDULE OF COMPLIANCE WITH THE GROSS REVENUE COVENANT
OF THE AIRPORT REVENUE BONDS, SERIES 19956
For the Year Ended June 30, 2009

Gross Revenues

Property taxes (including delinquent) $ 488,728

Charges for services 792,410

Intergovernmental 11,576,540

Less grants for capital {11,036,101) 540,439

Interest earned on investments 12,794

Miscellaneous revenues 599,675

Less revenues for capital {(395,000) 204,675
Total Gross Revenues $ 2,039,046
Less total net operating expenditures (1,897,922)

Net Revenues 141,124

Airport Fund debt service for the fiscal year ended June 30, 2009:

Principal Interest

1996 Airport Revenue Bonds $ 95,000 % 52,875 147,875

1.00 Compliance 0.95

The Airport Fund net revenues for the fiscal year ended June 30, 2009 did not exceed the annual debt service
computed in compliance with the provisions of the 1996 Series, Airport Revenue Bonds. The City was not in
compliance with the revenue covenant.
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